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CACADU DISTRICT MUNICIPALITY 

Annua! Financial Statements for the year ended June 30, 201 1 

Accounting Officer's Responsibilities and Approval 


The Accounting Officer is required by the Municipal Finance Management Act (Act 56 of 
2003), to maintain adequate accounting records and is responsible for the content and 
integrity of the annual financial statements and related financial information included in this 
report. It is the responsibility of the Accounting Officer to ensure that the annual financial 
statements fairly present the state of affairs of the Municipality as at the end of the financial 
year and the results of its operations and cash flows for the period then ended. The external 
auditors are engaged to express an independent opinion on the annual financial statements 
and were given unrestricted access to all financial records and related data. 

The annual financial statements have been prepared in accordance with South African 
Statements of Generally Recognised Accounting Practice (GRAP) including any 
interpretations, guidelines and directives issued by the Accounting Standards Board. 

The annual financial statements are based upon appropriate accounting policies 
consistently applied and supported by reasonable and prudent judgements and estimates. 

The Accounting Officer acknowledges that he is ultimately responsible for the system of 
internal financial control established by the Municipality and places considerable importance 
on maintaining a strong control environment. To enable the Municipality to meet these 
responsibilities, the Accounting Officer sets standards for internal control aimed at reducing 
the risk of error or deficit in a cost effective manner. The standards include the proper 
delegation of responsibilities within a clearly defined framework, effective accounting 
procedures and adequate segregation of duties to ensure an acceptable level of risk. These 
controls are monitored throughout the financial year and all employees are required to 
maintain the highest ethical standards in ensuring the municipality’s business is conducted 
in a manner that in all reasonable circumstances is above reproach. The focus of risk 
management in the municipality is on identifying, assessing, managing and monitoring all 
known forms of risk across the spectrum. While operating risk cannot be fully eliminated, 
the municipality endeavours to minimise it by ensuring that appropriate infrastructure, 
controls, systems and ethical behaviour are applied and managed within predetermined 
procedures and constraints. 

The Accounting Officer is of the opinion, based on the information and explanations given 
by management, that the system of internal control provides reasonable assurance that the 
financial records may be relied on for the preparation of the annual financial statements. 
However, any system of internal financial control can provide only reasonable, and not 
absolute, assurance against material misstatement or deficit. 

The Accounting Officer has reviewed the municipality’s cash flow forecast for the year to 
June 30, 2012 and, in the light of this review and the current financial position, he is 
satisfied that the Municipality has or has access to adequate resources to continue in 
operational existence for the foreseeable future. 

The annual financial statements set out on page 4 - SS , which have been prepared 
on the going concern basis, were approved by the Accounting Officer on August 31 , 201 1 
and signed hereunder. 
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CACADU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended June 30, 2011 


Statement of Financial Position 


Figures in Rand 

Note(s) 

2011 

2010 

Assets 




Current Assets 




Short-term portion of long-term receivables 

4 

11,426 

20,623 

Trade and other receivables 

5 

375,700 

97,443 

Other receivables from non-exchange transactions 

6 

2,432,061 

2,815,595 

VAT receivable 

7 

4,403,512 

4,352,189 

Deposits paid 

8 

25,110 

25,010 

Cash and cash equivalents 

9 

305,967,946 

366,704,581 



313,215,755 

374,015,441 

Non-Current Assets 




investment property 

10 

14,253,500 

13,170,500 

Intangible assets 

11 

86,885 

86,885 

Property, plant and equipment 

12 

68,444,885 

74,603,689 

Long term Receivables 

4 

4,177 

21,051 



82,789,447 

87,882,125 

Total Assets 


396,005,202 

461,897,566 

Liabilities 




Current Liabilities 




Short-Term Portion of Long-Term Liabilities 

13 

21,890 

87,173 

Deferred Income 

14 

86,364,157 

135,529,395 

Trade and other payables from exchange transactions 

15 

13,155,826 

20,016,709 

Provisions 

16 

460,275 

407,556 

Short-term portion of post-employment medical benefit 

17 

3,404,628 

3,114,384 



103,406,776 

159,155,217 

Non-Current Liabilities 




Long-term liabilities 

13 

- 

21,890 

Short-term portion of post-employment medical benefit 

17 

55,770,367 

51,158,088 



55,770,367 

51,179,978 

Total Liabilities 


159,177,143 

210,335,195 

Total assets less liabilities 


236,828,059 

251,562,371 

Net Assets 




Revaluation reserve 

18 

62,625,168 

60,556,453 

Unappropriated surplus 

19 

174,202,891 

191,005,918 

Total Net Assets 


236,828,059 

251,562,371 
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CACADU DISTRICT MUNICIPALITY 

Annua! Financial Statements for the year ended June 30, 201 1 


Statement of Financial Performance 

Figures in Rand 

Note(s) 

2011 

2010 

Revenue 




Rental income 


1,115,413 

991,168 

Tariffs and charges 


263,394 

239,970 

Property rates 


366,996 

174,301 

Government grants and subsidies 

22 

175,582,418 

281,265,648 



177,328,221 

282,671,087 

Other income 




Fair value adjustments 

10 

1,083,000 

- 

Income from agency services 


32,640 

29,698 

Other revenue 

23 

2,520,112 

2,591,528 

Reduction in provision for debt impairment 


62,807 

1,539,342 

Investment interest 


22,986,979 

30,818,431 



26,685,538 

34,978,999 

Ooeratina expenses 




Depreciation 

12 

(2,539,655) 

(2,437,313) 

Impairment 

12 

(7,672,680) 

(175,351) 

Discounting of post employment medical benefit 

17 

(4,650,930) 

(5,695,008) 

Actuarial loss on post employment medical benefit 

17 

(3,218,610) 

(1,564,301) 

Employee costs 

24 

(36,092,721) 

(34,985,144) 

Bulk purchases 

27 

(6,310) 

(12,621) 

Collection costs 


(11,023) 

(25,449) 

Conditional grant expenditure 

28 

(100,179,886) 

(211,688,220) 

Other grants and subsidies paid 

28 

(10,793,553) 

(14,460,646) 

Contracted services 


(3,241,827) 

(3,173,393) 

General expenses - other 


(47,967,249) 

(51,535,454) 

Loss on donation of assets 


- 

(2,099,003) 

Repairs and maintenance 


(1,034,981) 

(952,239) 

Bad debts written off 


(99,293) 

- 



(217,508,718) 

(328,804,142) 

Operating deficit 


(13,494,959) 

(11,154,056) 

Fair value adjustments 

10 

- 

(712,500) 

Finance costs 

26 

(8,320) 

(109,968) 



(8,320) 

(822,468) 

Deficit for the year 


(13,503,279) 

(11,976,524) 
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CACADU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended June 30, 2011 


Statement of Changes in Net Assets 


Figures in Rand 

Notes 

Revaluation 

reserve 

Unappropriated 

surplus 

Total net 
assets 

Opening balance as previously reported 

Adjustments 


59,376,104 

196,273,661 

255,649,765 

Prior year adjustments 

29 

- 

3,105,776 

3,105,776 

Balance at July 01, 2009 as restated 

Changes in net assets 


59,376,104 

199,379,437 

258,755,541 

Revaluations 


1,180,349 

- 

1,180,349 

Unappropriated Surplus of Primary Health Care transferred to 
COM 



4,115,123 

4,115,123 

Prior year adjustments 


- 

(512,118) 

(512,118) 

Net income (losses) recognised directly in net assets 


1,180,349 

3,603,005 

4,783,354 

Deficit for the year 


- 

(11,976,524) 

(11,976,524) 

Total recognised income and expenses for the year 


1,180,349 

(8,373,519) 

(7,193,170) 

Total changes 


1,180,349 

(8,373,519) 

(7,193,170) 

Balance at July 01, 2010 

Changes in net assets 


60,556,453 

191,005,917 

251,562,370 

Deficit for the year 


- 

(13,503,279) 

(13,503,279) 

Unappropriated Surplus of Primary Health Care transferred to 
CDM 


* 

(3,299,747) 

(3,299,747) 

Revaluations 

12 

2,068,715 

- 

2,068,715 

Total changes 


2,068,715 

(16,803,026) 

(14,734,311) 

Balance at June 30, 201 1 

Note(s) 


62,625,168 

18 

174,202,891 

19 

236,828,059 
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CACADU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended June 30, 201 1 

Cash Flow Statement 


Figures in Rand 


Note(s) 


Cash flows from operating activities 
Receipts 

Cash receipts from customers 
Interest income 


Payments 

Cash paid to suppliers and employees 
Finance costs 


Net cash flows from operating activities 

Cash flows from investing activities 

Purchase of property, plant and equipment 
Proceeds from sale of property, plant and equipment 
Purchase of other intangible assets 
Decrease in deposits paid 
Decrease in long term receivables 

Net cash flows from investing activities 

Cash flows from financing activities 

Repayment of other financial liabilities 
Finance lease payments 

Net cash flows from financing activities 

Net increase/(decrease) in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 



486,505,309 

215,429,466 


22,986,979 

30,818,431 


509,492,288 

246,247,897 


(568,174,598) 

(286,056,817) 


(8,320) 

(109,968) 


(568,182,918) 

(286,166,785) 

30 

( 58 , 690 , 630 ) 

( 39 , 918 , 888 ) 

12 

(2,237,855) 

(3,310,610) 

12 

253,052 

- 

11 

- 

(86,885) 


( 100 ) 

- 


26,071 

30,863 


( 1 , 958 , 832 ) 

( 3 , 366 , 632 ) 



(4,442,018) 


(87,173) 

14,476 


( 87 , 173 ) 

( 4 , 427 , 542 ) 


( 60 , 736 , 635 ) 

( 47 , 713 , 062 ) 


366,704,581 

414,417,643 
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CACADU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended June 30, 2011 

Accounting Policies 


1. Reporting Entity 

The Cacadu District Municipality (CDM) is a district municipality domiciled in South Africa. 
The registered address of the district municipality is 32 Govan Mbeki Avenue, Port 
Elizabeth. The Cacadu District Municipality is situated in the western portion of the Eastern 
Cape Province. It covers an area of 58 242 square kilometers. The area of the district 
municipality included the District Management Areas (DMA's) until the elections in May 
2011, after which it was disestablished and incorporated into the various Local 
Municipalities. 

The CDM's primary function is to support the development of a strong system of local 
government and service delivery across the district that meets the needs of our 
stakeholders - the Local Municiaplities, residents and the private sector. The CDM is 
governed by the Municipal Finance Management Act, no. 56 of 2003, the Local 
Government: Municipal Systems Act, no. 32 of 2000 and the Local Government: Municipal 
Structures Act, no. 117 of 1998. 

1.1 Basis of Preparation 

Statement of compliance 

The annual financial statements have been prepared in accordance with the Standards of 
Generally Recognised Accounting Practices (GRAP) prescribed by the Minister of Finance. 

These accounting policies are consistent with the previous period. 

Accounting policies for material transactions, events or conditions not covered by the above 
GRAP Standards have been developed in accordance with paragraphs 7, 11 and 12 of 
GRAP 3. These accounting policies and the applicable disclosures have been based on the 
South African Statements of Generally Accepted Accounting Practices (SA GAAP) and the 
International Public Sector Accounting Standards (IPSAS), where applicable, in terms of 
Directive Five including any interpretations of such Statements issued by the Accounting 
Practices Board. 

The entity has elected to early adopt the principles of the following requirement(s) in GRAP: 

GRAP 23 - Revenue from Non-Exchange Transactions (Taxes and Transfers) - The entire 
standard 

Basis of Measurement 


The financial statements have been prepared on the accrual basis except for Land and 
Buildings, which are revalued. 

Use of estimates and judgements 

The preparation of financial statements requires management to make judgements, 
estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. Actual results may differ from 
these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimate is revised and in 
any future periods affected. 

In particular, information about significant areas of estimation uncertainty and critical 
judgements in applying accounting policies that have the most significant effect on the 
amount recognised in the financial statements are described in the notes. 
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CACADU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended June 30, 201 1 

Accounting Policies 


1 .1 Basis of Preparation (continued) 

Offsetting 

Assets, liabilities, revenues and expenses have not been offset, except when offsetting is 
required or permitted by a Standard of GRAP. 

1.2 Presentation of currency 

These annual financial statements are presented in South African Rand. 

1.3 Going concern assumption 

These annual financial statements have been prepared on a going concern basis. 

1.4 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure 
assets) that are held for use in the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
period. 

Recognition 

The cost of an item of property, plant and equipment Is recognised as an asset when: 

• it is probable that future economic benefits or service potential associated with 
the item will flow to the municipality; and 

• the cost of the item can be measured reliably. 

Initial Recognition 

Property, plant and equipment is initially measured at cost. 

The "initial measurment" of property, plant and equipment, upon its "initial recognition" 
refers to property, plant and equipment’s value when the current basis of accounting was 
first adopted, i.e. 1 July 2005. The "cost" of property, plant and equipment upon "initial 
recognition" is either its cost of fair value at initial recognition. The "cost" of land and 
buildings on 1 July 2005 would consititute its fair value on that date as no cost is available, 
the "cost" of other assets would be its carrying amount (cost less accumulated depreciation) 
as at that date on the assumption that the carrying amount represents the asset's fair value 
at 1 July 2005 if the asset was acquired prior to this date. 

The cost of an item of property, plant and equipment is the purchase price and other costs 
attributable to bring the asset to the location and condition necessary for it to be capable of 
operating in the manner intended by management. Trade discounts and rebates are 
deducted in arriving at the cost. 

Where an asset is acquired at no cost, or for a nominal cost, its cost is its fair value as at 
date of acquisition. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary 
asset or monetary assets, or a combination of monetary and non-monetary assets, the 
asset acquired is initially measured at fair value (the cost), if the acquired item’s fair value 
was not determinable, it's deemed cost is the carrying amount of the asset(s) given up. 
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CACADU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended June 30, 2011 

Accounting Policies 


1 .4 Property, plant and equipment (continued) 

Subsequent measurement 

Property, plant and equipment is carried at cost less accumulated depreciation and any 
impairment losses. Land is not depreciated as it is assumed the have an indefinate life. 

CDM has adopted the cost model for all classes of PPE except for Land and Buildings for 
which the fair value method has been adopted. 

Land and Buildings will be revalued every five years commencing from 1 July 2007. Should 
the need arise, the valuations would be performed more regularly. Land and Buildings have 
been revalued annually for the past three financial years and thus no depreciation is 
recorded on Buildings. 

Buildings will be depreciated only in financial years where no valuation is done, or where the 
valuation is not done as at 30 June. 

When an item of property, plant and equipment is revalued, any accumulated depreciation 
at the date of the revaluation is eliminated against the gross carrying amount of the asset 
and the net amount restated to the revalued amount of the asset. 

Any increase in an asset’s carrying amount, as a result of a revaluation, is credited directly 
to a revaluation surplus. The increase is recognised in surplus or deficit to the extent that it 
reverses a revaluation decrease of the same asset previously recognised in surplus or 
deficit. 

Any decrease in an asset's carrying amount, as a result of a revaluation, is recognised in 
surplus or deficit in the current period. The decrease is debited directly to a revaluation 
surplus to the extent of any credit balance existing in the revaluation surplus in respect of 
that asset. 

The revaluation surplus in equity related to a specific item of property, plant and equipment 
is transferred directly to retained earnings as the asset is used. The amount transferred is 
equal to the difference between depreciation based on the revalued carrying amount and 
depreciation based on the original cost of the asset. 

Depreciation 

Property, plant and equipment is depreciated on the straight line basis over its expected 
useful life to their estimated residual value. Buildings are only depreciated in the absence 
of a fair valuation as at 30 June. 

Property, plant and equipment is carried at cost less accumulated depreciation and any 
impairment losses. 

Property, plant and equipment is carried at revalued amount, being the fair value at the date 
of revaluation less any subsequent accumulated depreciation and subsequent accumulated 
impairment losses. Revaluations are made with sufficient regularity such that the carrying 
amount does not differ materially from that which would be determined using fair value at 
the end of the reporting period. 
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CACADU DISTRICT MUNICIPALITY 

Annua! Financial Statements for the year ended June 30, 201 1 

Accounting Policies 


1 .4 Property, plant and equipment (continued) 


The useful lives of items of property, plant and equipment have been assessed as follows: 

Years 

Buildings 

50 

Specialised Vehicles 

5-20 

Electricity 

5-30 

Motor vehicles 

5-10 

Water 

5-20 

Office Equipment 

2-10 

Sewerage 

15-20 

Furniture and Fittings 

7-15 

Bins and Containers 

5-10 

Specialised plant and equipment 

5-15 

Computer equipment 

2-10 


The residual value, and the useful life and depreciation method of each asset is reviewed at 
the end of each reporting date. If the expectations differ from previous estimates, the 
change is accounted for as a change in accounting estimate. 

Each part of an item of property, plant and equipment with a cost that is significant in 
relation to the total cost of the item is depreciated separately. 

The depreciation charge for each period is recognised in surplus or deficit, unless it is 
included in the carrying amount of another asset. 

Impairment 

The municipality assesses at each Statement of Financial Position date whether there is 
any indication that an asset may be impaired. If any such indication exists, the entity 
estimates the recoverable amount of the asset. 

If it is not possible to estimate the recoverable amount of the individual asset, the 
recoverable amount of the cash-generating unit to which the asset belongs is determined. 

The recoverable amount of the asset or a cash-generating unit is the higher of its fair value 
less costs to sell and its value in use. 

If the recoverable amount of the asset is less than its carrying amount, the carrying amount 
of the asset is reduced to its recoverable amount. This reduction is an impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or 
amortisation is recognised immediately in surplus or deficit. Any impairment loss of a 
revalued asset is treated as a revaluation decrease. 

An impairment loss is recognised for cash-generating units if the recoverable amount of the 
unit is less than the carrying amount of the units. 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or 
amortisation is recognised immediately in surplus or deficit. Any reversal of an impairment 
loss of a revalued asset is treated as a revaluation increase. 
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CACADU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended June 30, 2011 

Accounting Policies 


1 .4 Property, plant and equipment (continued) 


Derecognition 


Items of property, plant and equipment are derecognised when the asset is disposed of, or 
when there are no further economic benefits or service potential expected from the use of 
the asset. 

Gains and losses 


The gain or loss arising from the derecognition of an item of property, plant and equipment 
is included in surplus or deficit when the item is derecognised. The gain or toss arising from 
the derecognition of an item of property, plant and equipment is determined as the 
difference between the net disposal proceeds, if any, and the carrying amount of the item. 


1.5 Provisions 

Provisions are recognised when: 

• the municipality has a present obligation as a result of a past event; 

• it is probable that an outflow of resources embodying economic benefits or 
service potential will be required to settle the obligation; and 

• a reliable estimate can be made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to 
settle the present obligation at the reporting date. 

Where the effect of time value of money is material, the amount of a provision is the present 
value of the expenditures expected to be required to settle the obligation. 

Provisions are reviewed at each reporting date and adjusted to reflect the current best 
estimate. Provisions are reversed if it is no longer probable that an outflow of resources 
embodying economic benefits or service potential will be required, to settle the obligation. 

Where discounting is used, the carrying amount of a provision increases in each period to 
reflect the passage of time. This increase is recognised as an interest expense. 

A provision is used only for expenditures for which the provision was originally recognised. 

If an entity has a contract that is onerous, the present obligation (net of recoveries) under 
the contract is recognised and measured as a provision. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed 
in note 32 and 33. 

1.6 Employee benefits 
Defined contribution plans 

Payments to defined contribution retirement benefit plans are charged to the Statement of 
Financial Performance as they fall due. Payments made to industry-managed (or state 
plans) retirement benefit schemes are dealt with as defined contribution plans where the 
municipality’s obligation under the scheme is equivalent to those arising in a defined 
contribution retirement benefit plan. 
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CACADU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended June 30, 2011 

Accounting Policies 


1.6 Employee benefits (continued) 
Defined benefits 


The municipality provides certain post retirement medical benefits by funding the medical 
aid contributions of certain retired members of the municipality. According to the rules of 
the medical aid funds, with which the municipality is associated, a member (who is on the 
current conditions of service), on retirement, is entitled to remain a continued member of 
such medical aid fund, in which case the member is liable for 30% of the medical aid 
membership fee, and the municipality for the remaining 70%. The medical aid contributions 
are charged to the Statement of Financial Performance as they fall due. 

The retirement benefits are calculated in accordance with the rules of the funds. Full 
actuarial valuations are performed on a regular basis on defined benefit contribution plans, 
unless exemption to do so has been obtained from the Registrar of Pension Funds. 

The municipality’s net obligation in respect of defined benefit retirement and post retirement 
plans are calculated separately for each plan by estimating the amount of future benefits 
that employees have earned in return for their service in the current and prior periods. 
These benefits are discounted to determine their present value, and any unrecognised past 
service costs and the fair value of any plan assets are deducted. The actuarial valuation is 
performed by an independent qualified actuary on a regular basis, using the projected unit 
credit method. When the calculation results in a benefit to the municipality, the recognised 
asset is limited to the net total of any unrecognised past service costs and the present value 
of any future refunds from the plan or reductions in future contributions to the plan. The 
actuarial gain is transacted in full in the Statement of Financial Performance and not 
calculated and accounted for according to the "corridor" method. 

When the benefits of a plan are improved, the portion of the increased benefit relating to 
past service by employees is recognised in the Statement of Financial Performance on a 
straight-line basis over the average period until the benefits become vested. To the extent 
that the benefits vest immediately, the expense is recognised immediately in the Statement 
of Financial Performance. 


Accrued leave pay 

The leave pay accrual is calculated taking into account the actual number of days accrued 
and the remuneration as at 30 June. 

Other short-term employee benefits 

The cost of short-term employee benefits, (those payable within 12 months after the service 
is rendered) is recognised in the period in which the service is rendered and is not 
discounted. 

The expected cost of compensated absences is recognised as an expense as the 
employees render services that increase their entitlement or, in the case of non- 
accumulating absences, when the absence occurs. 

1.7 Leases 

Municipality as the lessor 

Assets leased to third parties under operating leases are included in property, plant and 
equipment in the Statement of Financial Position. They are depreciated over their expected 
useful lives on a basis consistent with similar owned property, plant and equipment. Rental 
income (net of any incentives given to lessees) is recognised on a straight-line basis over 
the lease term. 
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CACADU DISTRICT MUNICIPALITY 

Annua! Financial Statements for the year ended June 30, 201 1 

Accounting Policies 


1.7 Leases (continued) 

Municipality as the lessee 

Leases in terms of which the municipality assumes substantially all the risks and rewards of 
ownership are classified as finance leases and where the lessor retains substantially all the 
risks and rewards of ownership are classified as operating leases. 

Upon initial recognition the finance leased asset is measured at an amount equal to the 
lower of its fair value and the present value of the minimum lease payments and the 
corresponding liabilities are raised. Subsequent to initial recognition, the asset is accounted 
for in accordance with the accounting policy applicable to that asset. Lease payments are 
allocated between the lease finance cost and the capital repayment using the effective 
interest rate method. Lease finance costs are expensed when incurred. 

Payments made under operating leases (net of any incentives received from the lessor) are 
charged to the Statement of Financial Performance on a straight-line basis over the period 
of the lease. 

1.8 Investments 

The municipality classifies its investments as "Loans and receivables". 

The classification depends on the purpose for which the investments were acquired. 
Management determines the classification of its investments at initial recognition and re- 
evaluates this designation at every reporting date. 

Loans and receivables are included in current assets, except for maturities greater than 12 
months after the balance sheet date. These are classified as non-current assets. Loans and 
receivables, receivable within 12 months are included in cash and cash equivalents in the 
Statement of Financial Position. 

Investments are initially measured at fair value and subsequently at amortised cost if 
materials. 

1.9 Trade and other receivables 

Accounts receivable are classified as “Loans and receivables" and are initially recognized at 
fair value. Subsequent measurement is at amortised value if material. An estimate is made 
for doubtful receivables based on a review of all outstanding amounts at year end. Bad 
debts are written off during the year in which they are identified. Amounts that are 
receivable within 12 months from the reporting date are classified as current. 

1.10 Trade and other payables 

Trade and other payables are classified as "Liabilities at amortised cost” and are initially 
recognized at the fair value of the present obligation of a past event. Subsequent 
measurement is at amortised value if material. 

1.11 Revenue 

Revenue comprises the cost of the consideration received or receivable for the sale of 
goods and services in the ordinary course of the municipality’s activities. Revenue is 
measured at the fair value of the consideration received or receivable net of value added 
tax, estimated returns, rebates and discounts and after eliminated revenue within 
departments of the municipality. Revenue is recognised as revenue from exchange 
transactions and revenue from non exchange transactions. 
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1.12 Revenue from exchange transactions 

Service charges relating to electricity and water are based on consumption. Meters are read 
on a monthly basis and are recognised as revenue when consumed. Provisional estimates 
of consumption are made monthly when meter readings have not been performed. The 
provisional estimates of consumption are recognised as revenue when consumed and 
accrued accordingly. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by 
applying the approved tariff to each property that has improvements. Tariffs are determined 
per category of property usage, and are levied monthly based on the number of refuse 
containers on each property, regardless of whether or not all containers are emptied during 
the month. 

Service charges from sewerage and sanitation are based on the number of sewerage 
connections on each developed property using the tariffs approved from the municipality 
and are levied monthly. 

Interest and rentals are recognised on a time proportion basis. 

Dividends are recognised on the date that the municipality becomes entitled to receive the 
dividend. 

Revenue arising from the application of the approved tariff of charges is recognised when 
the relevant service is rendered by applying the relevant gazetted tariff. This includes the 
issuing of licenses and permits. 

Income collected on behalf of “principals” is recognised on a monthly basis once the income 
collected on behalf of the principal has been quantified. The income recognised is in terms 
of the agency agreement. 

Revenue from the sale of goods is recognised when the risk is passed to the consumer. 

Revenue from public contributions is recognised when all conditions associated with the 
contribution have been met, or where the contribution is to finance property, plant and 
equipment, when such items of property, plant and equipment is brought into use. Where 
public contributions have been received, but the municipality has not met the condition, a 
liability is recognised. 

All other revenue is recognised as it accrues. 
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1.13 Revenue from non-exchange transactions 

Revenue from property rates is recognised when the legal entitlement to this revenue 
arises. Collection charges are recognised when such amounts are legally enforceable. 
Penalty interest on unpaid rates is recognised on a time proportion basis. 

Revenue from regional levies, both those based on turnover as well as those based on 
remuneration, is recognised on the payment due basis. 

Donations are recognised on a cash receipt basis, or where the donation is in the form of 
property, plant and equipment, at the cost of the consideration received or receivable. 

Revenue from public contributions is recognised when all conditions associated with the 
contribution have been met or where the contribution is to finance property, plant and 
equipment, when such items of property, plant and equipment is brought into use. Where 
public contributions have been received, but the municipality has not met the condition, a 
liability is recognised. 

Contributed property, plant and equipment is recognised when ownership of the items of 
property, plant and equipment is transferred to the municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is 
based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act no.56 of 2003) and is recognised when the recovery thereof from the 
responsible councillors or officials is virtually certain. 

Revenue received from conditional grants, donations and funding is recognised as revenue 
to the extent that the municipality has complied with any of the criteria, conditions or 
obligations embodied in the agreement. Where the criteria, conditions or obligations have 
not been met, a liability is recognised. 

1.14 Grants, transfers and donations 
Unconditional grants and receipts 

Revenue from unconditional grants is recognised when it is probable that the economic 
benefits or service potential will flow to the municipality and the amount of the revenue can 
be measured reliably. Since these grants are unconditional and there are no attached 
stipulations, the grants are recognised as revenue or, if the asset recognition criteria have 
been met, as assets in the reporting period in which they are received or receivable. 

Conditional grants and receipts 

Revenue received from conditional grants, donations and funding is recognised as revenue 
to the extent that the municipality has complied with any of the criteria, conditions or 
obligations embodied in the agreement. Where the criteria, conditions or obligations have 
not been met, a liability is recognised. 

Interest earned on investments is treated in accordance with grant conditions. If interest is 
payable to the grantor, it is recognised as a liability and if not, it is recognised as interest 
earned in the statement of financial performance. 
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I. 15 VAT 

VAT is payable on the receipts basis. The municipality is iiabile to account for VAT at the 
standard rate (14%) in terms of section 7 (1) (a) of the VAT Act, in respect of the supply of 
goods or services except where the supplies are specifically zero-rated in terms of section 

I I , excempted in terms of section 1 2 of the VAT Act or is out of scope for VAT purposes. 

VAT is paid over to SARS only once payment is received from debtors and claimed from 
SARS once payment is made to a creditor. 

The net VAT is either classified as “Loans and receivables” or “Financial liabilities at 
amortised cost”. 

Measurement 


Initial measurement is at cost. Subsequent measurement is at amortised cost if material. 
Derecognition 

VAT is derecognised when the net payment is paid or received from SARS, whichever is 
applicable when the VAT return is presented. 

1.16 Segmental information 

The principal segments have been identified on a primary basis by classification of the 
revenue and expenditure and on a secondary basis by the classification of service of 
operations. The secondary basis is representative of the internal structure for both 
budgeting and management purposes. 

1.17 Unauthorised expenditure 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is 
not in terms of the conditions of an allocation received from another sphere of government, 
municipality or organ of state and expenditure in the form of a grant that is not permitted in 
terms of the Municipal Finance Management Act (Act no.56 of 2003). Unauthorised 
expenditure is accounted for as an expense in the Statement of Financial Performance and 
detailed further in the notes to the financial statements and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

1.18 Irregular expenditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management 
Act (Act no.56 of 2003), the Municipal Systems Act (Act no.32 of 2000), the Public Office 
Bearers Act (Act no. 20 of 1998) or is in contravention of the municipality’s supply chain 
management policy. Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as expenditure in the Statement of Financial Performance and 
detailed further in the notes to the financial statement, and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

1.19 Fruitless and wasteful expenditure 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have 
been avoided had reasonable care been exercised. Fruitless and wasteful expenditure is 
accounted for as expenditure in the Statement of Financial Performance and detailed 
further in the notes to the financial statements and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 
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1.20 Comparative information 

Budget information in accordance with GRAP 1 has been provided in an annexure to these 
financial statements. 

When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are restated. The nature and reason for the 
reclassification is disclosed. Where accounting errors have been identified in the current 
year, the correction is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. Where there has been a change in accounting 
policy in the current year, the adjustment is made retrospectively as far as is practicable, 
and the prior year comparatives are restated accordingly. 

1.21 Borrowing costs 

Borrowing costs are recognised as an expense in the period in which they are incurred. 

1.22 Grants-in-aid 

A municipailty shall recognise grants-in-aid when, and only when: 

• the entity controls the asset as a result of past events; 

• it is probable that future economic benefits or service potential associated with 
the asset will flow to the municipality; and 

• the fair value or cost of the asset can be measured reliably. 
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1.23 Investment property 
Initial recognition 

Investment property includes property (land or a building, or part of a building, or both land 
or buildings held under a finance lease) held to earn rentals and/or for capital appreciation, 
rather than held to meet service delivery objectives, the production or supply of goods or 
services, or the sale of an asset in the ordinary course of operations. 

At initial recognition, the municipality measures investment property at cost including 
transaction costs once it meets the definition of investment property. However, where an 
investment property was acquired through a non-exchange transaction (i.e. where it 
acquired the investment property for no or a nominal value), its cost is its fair value as at the 
date of acquisition. 

Subsequent measurement - fair value model 

Investment property is subsequently measured using the fair value model. Under the fair 
value model, investment property is carried at its fair value at the reporting date. Any gain 
or loss arising from a change in the fair value of the property is included in surplus or deficit 
for the period in which it arises. 

Revaluation will take place every five years commencing from 1 July 2007. Should the 
need arise, the valuations would be performed more regularly. 

Depreciation 

Depreciation is calculated using the straight line method, over the estimated useful lives of 
the assets. The annual depreciation rates are based on the following estimated useful lives: 

Years 

Buildings 50 

The depreciation charge for each year is recognized in surplus and deficit. 

Impairment 

The municipality assesses at each Statement of Financial Position date, whether there is 
any indication that an investment property may be impaired. If any such indication exists, 
the entity estimates the recoverable amount of this property. 

If there is any indication that an investment property may be impaired, the recoverable 
amount is estimated for the property. If it is not possible to estimate the recoverable amount 
of the property, the recoverable amount of the cash-generating unit of properties to which 
the property belongs is determined. 

The recoverable amount of an investment property or a cash-generating unit is the higher of 
its fair value less costs to sell and its value in use. 

If the recoverable amount of an investment property is less than its carrying amount, the 
carrying amount of the asset is reduced to its recoverable amount. That reduction is an 
impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or 
amortisation is recognised immediately in surplus or deficit. Any impairment loss of a 
revalued investment property is treated as a revaluation decrease. 

An impairment loss is recognised for cash-generating units if the recoverable amount of the 
unit is less than the carrying amount of the units. 

Any reversal of an impairment loss of a revalued investment property is treated as a 
revaluation increase. 
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1 .23 Investment property (continued) 


Derecognition 


An investment property shall be derecognised (eliminated from the Statement of Financial 
Position) on disposal or when the investment property is permanently withdrawn from use 
and no future economic benefits or service potential is expected from its disposal. 

Gains or losses 


The gains and losses arising from the derecognition of investment properties (difference 
between carrying amount less any revaluation surpluses and net disposal proceeds) are 
included in surplus or deficit. 

1.24 Intangible assets 

An asset is identified as an intangible asset when it: 

• is capable of being separated or divided from an entity and sold, transferred, 
licensed, rented or exchanged, either individually or together with a related 
contract, assets or liability; or 

• arises from contractual rights or other legal rights, regardless whether those 
rights are transferable or separate from the municipality or from other rights and 
obligations. 

An intangible asset is recognised when: 

• it is probable that the expected future economic benefits or service potential that 
are attributable to the asset will flow to the municipality; and 

• the cost or fair value of the asset can be measured reliably. 

Intangible assets are initially recognised at cost. 

An intangible asset acquired at no or nominal cost will be measured at fair value at the day 
of acquisition. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment 
losses. 

An intangible asset is regarded as having an indefinite useful life when, based on all 
relevant factors, there is no foreseeable limit to the period over which the asset is expected 
to generate net cash inflows or service potential. Amortisation is not provided for these 
intangible assets, but they are tested for impairment annually and whenever there is an 
indication that the asset may be impaired, provision for impairment will be made. 

Reassessing the useful life of an intangible asset with a finite useful life, after it was 
classified as indefinite, is an indicator that the asset may be impaired. As a result the asset 
is tested for impairment and the remaining carrying amount is amortised over its useful life. 

1.25 Financial Instruments 
Classification 


The municipality classifies financial assets and financial liabilities into the following 
categories: 

• Loans and receivables 

• Financial liabilities measured at amortised cost 

Initial recognition and measurement 

Financial instruments are recognised initially when the municipality becomes a party to the 
contractual provisions of the instruments. 


20 





CACADU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended June 30, 2011 

Accounting Policies 


1.25 Financial instruments (continued) 

The municipality classifies financial instruments, or their component parts, on initial 
recognition as a financial asset, a financial liability or an equity instrument in accordance 
with the substance of the contractual arrangement. 

Financial instruments are measured initially at fair value, except for equity investments for 
which a fair value is not determinable, which are measured at cost and are classified as 
available-for-sale financial assets. 

For financial instruments which are not at fair value through surplus or deficit, transaction 
costs are included in the initial measurement of the instrument. 

Subsequent measurement 

Loans and receivables are subsequently measured at amortised cost, using the effective 
interest method, less accumulated impairment losses. 

Held-to-maturity investments are subsequently measured at amortised cost, using the 
effective interest method, less accumulated impairment losses. 

Financial liabilities at amortised cost are subsequently measured at amortised cost, using 
the effective interest method. 

Impairment of financial assets 

Impairment losses are recognised in surplus or deficit. 

Impairment losses are reversed when an increase in the financial asset's recoverable 
amount can be related objectively to an event occurring after the impairment was 
recognised, subject to the restriction that the carrying amount of the financial asset at the 
date that the impairment is reversed shall not exceed what the carrying amount would have 
been had the impairment not been recognised. 

Reversals of impairment losses are recognised in surplus or deficit except for equity 
investments classified as available-for-sale. 

Cash and cash equivalents 

Cash includes cash on hand and cash with banks. Cash equivalents are short-term, liquid 
investments that are held with registered banking institutions with maturities of twelve 
months or less and are subject to an insignificant risk of change in value. 

Cash and cash equivalents are classified as "Loans and receivables" and are initially 
measured at cost. Subsequent measurement is at face value or, if material, at amortised 
value. 

Gains and losses 


A gain or loss arising from a change in a financial asset or financial liability is recognised as 
follows: 

• For financial assets and financial liabilities carried at amortised cost, a gain or 
loss is recognised in surplus or deficit when the financial asset or financial liability 
is derecognised or impaired, and through the amortisation process. 
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1.25 Financial instruments (continued)' 
Derecognition: 

Financial assets 


A financial asset (or, where applicable a part of a financial asset or part of a group of similar 
financial assets) is derecognised where: 

• the rights to receive cash flows from the asset have expired; 

• the municipality retains the right to receive cash flows from the asset, but has 
assumed an obligation to pay them in full without material delay to a third party 
under a 'pass-through’ arrangement; or 

• the municipality has transferred its rights to receive cash flows from the asset 
and either 

has transferred substantially all the risks and rewards of the asset, or 
has neither transferred nor retained substantially all the risks and rewards of 
the asset, but has transferred control of the asset. 

Where the municipality has transferred its rights to receive cash flows from an asset and 
has neither transferred nor retained substantially all the risks and rewards of the asset nor 
transferred control of the asset, the asset is recognised to the extent of the municipality's 
continuing involvement in the asset. 

Financial liabilities 

A financial liability is derecognised when the obligation under the liability is discharged, 
cancelled or expires. Where an existing financial liability is replaced by another from the 
same lender on substantially different terms, or the terms of an existing liability are 
substantially modified, such an exchange or modification is treated as a derecognition of the 
original liability and the recognition of a new liability, and the difference in the respective 
carrying amounts is recognised in surplus or deficit. 

1.26 Non-current assets held for sale and disposal groups 

Non-current assets and disposal groups are classified as held for sale if their carrying 
amount will be recovered principally through a sale transaction rather than through 
continuing use. This condition is regarded as met only when the sale is highly probable and 
the asset (or disposal group) is available for immediate sale in its present condition. 
Management must be committed to the sale, which should be expected to qualify for 
recognition as a completed sale within one year from the date of classification. 

Non-current assets held for sale (or disposal group) are measured at the lower of its 
carrying amount and fair value less costs to sell. 

A non-current asset is not depreciated (or amortised) while it is classified as held for sale, or 
while it is part of a disposal group classified as held for sale. 

Interest and other expenses attributable to the liabilities of a disposal group classified as 
held for sale are recognised in surplus or deficit. 
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1.27 Unutilised conditional grants 
initial recognition 


Unutilised conditional grants are reflected on the Statement of Financial Position as a short- 
term portion of deferred income. They represent unspent government grants, subsidies and 
contributions from the public. The following conditions are set for the creation and utilisation 
of these creditors: 

- The grant received is initially recognised at cost as deferred income. 

- Whenever an item of property, plant and equipment is funded from a grant, an 

amount equal to the purchase price is transferred from the deferred 
income account to the operating account on the Statement of Financial 
Performance as revenue. 

- Whenever operational expenditure is funded from a grant, an amount equal to the 

expenditure is transferred from the deferred income account to the 
operating account on the Statement of Financial Performance as revenue 
to offset the expenditure which was expensed through the operating 
account. 

- The cash which backs the unspent portion is invested until utilised. 

- Interest earned on the investment is treated in accordance with grant conditions. 

If the grant conditions indicate that interest is payable to donors then 
interest earned on unutilised conditional grants is allocated to the funds 
and is not recognised in the Statement of Financial Performance. 

- The spent grant is classified as "Financial liabilities at amortised cost". 

Subseaent measurement 

Deferred income unspent grants are subsequently measured at amortised cost if material. 


Derecognition 

Deferred income unspent grants are derecognised when the balance was expended per the 
conditions as set for a grant. 

1-28 Revaluation reserve 

The surplus arising from the revaluation of property, plant and equipment is credited to a 
non-distributable reserve. The revaluation surplus is realised as revalued buildings are 
depreciated, through a transfer from the revaluation reserve to the accumulated 
surplus/deficit. On disposal, the net revaluation surplus is transferred to the accumulated 
surpius/deficit while gains or losses on disposal, based on revalued amounts, are credited 
or charged to the Statement of Financial Performance. 

1.29 Effective interest rate 

The entity uses the prime interest rate less 0.5% to discount future cash flows. 

1.30 Budget information 

The annual financial statements and the budget are on the same basis of accounting, 
therefore a comparison with the budgeted amounts for the reporting period have been 
included in the annual financial statements. 
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2. Changes in accounting policy 

There were no changes in accounting policies during the financial year. 

3, New standards and interpretations 

GRAP 23: Revenue from Non-exchange Transactions 

Revenue from non-exchange transactions arises when an entity receives value from 
another entity without directly giving approximately equal value in exchange. An asset 
acquired through a non-exchange transaction shall initially be measured at its fair value 
as at the date of acquisition. 

This revenue will be measured at the amount of increase in net assets recognised by the 
municipality. 

An inflow of resources from a non-exchange transaction recognised as an asset shall be 
recognised as revenue, except to the extent that a liability is recognised for the same 
inflow. As an entity satisfies a present obligation recognised as a liability, in respect of an 
inflow of resources from a non-exchange transaction recognised as an asset, it will 
reduce the carrying amount of the liability recognised as recognise an amount equal to 
that reduction. 

This Standard has been approved by the Board, but its effective date has not yet been 
determined by the Minister of Finance. The effective date Indicated is a provisional date 
and could change depending on the decision of the Minister of Finance. 

The effective date of the standard is for years beginning on or after April 01 , 201 2. 

The municipality expects to adopt the standard for the first time in the 2013 annual 
financial statements. 

It is unlikely that the standard will have a material impact on the municipality’s annual 
financial statements. 


4. Long - Term Receivables 


Loans to Kouga Local Municipality 

11,426 

32,049 

Staff loans 

4,177 

9,625 

_ 

15,603 

41,674 

Classified as a financial asset: Loans and receivables and subsequently measured at 
amortised cost. 

The loan to Kouga Local Municipality is unsecured, bears interest at 14.25% per annum and 
is repayable in 30 payments every six months. 

Staff loans relates to study loans paid on behalf of employees to tertiary institutions for the 
futhering of the employees' development. These loans are repaid monthly in terms of the 
agreements with the applicable staff. 

Long-term receivables 

4,177 

21,051 

Short-term portion of long-term receivables 

11,426 

20,623 


15,603 

41,674 
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Figures in Rand 

2011 

2010 

5. Trade and other receivables 

Debtors to be transferred to Local Municipalities due to the disestablishment of 
the DMA 

884,442 

- 

Salaries and Wages Debtors 

38,356 

42,256 

Services 

- 

469,727 

Deposit paid on PPE purchases 

200,936 

- 

Accrued Rent 

179,382 

78,891 

Rental 

3,530 

6,161 

Rates 

- 

49,026 

Trade and other receivables (impairments) 

(930,946) 

(548,618) 

— 

375,700 

97,443 

6. Other receivables from non-exchanae transactions 

General 

2,425,756 

3,228,592 

Levies 

1,156,720 

1,192,178 

Department of Housing (housing scheme) 

9,231,380 

9,225,234 

Nelson Mandela Bay Municipality Debtors Bank Deposits 

5,788 

2,310 

Allowance for impairment 

(10,387,583) 

(10,832,719) 

During the financial period, the District Management Area has been disestablished and 
incorporated within the various Local Municipalities. All related debtor balances have been 
transferred to the relevant Local Municipality. 

2 , 432,061 

2 , 815,595 

Levies: Aaina 

+90 Days 

1,156,720 

1,192,178 

Services: Aging 

0-90 Days 

- 

82,593 

+90 Days 

- 

387,134 

_ 

- 

469,727 

Rates: Aging 

0 - 90 Days 

- 

811 

+90 Days 

- 

48,215 

Other receivables oast due but not impaired 

Receivables which are less than 3 months past due are not considered to be impaired. 

Other receivables older than 3 months not considered to be impaired, are amounts due by 
East Cape Department of Health. At June 30, 2011, R 1,212,929 were past due but not 
impaired. The municipality provided for the 2010 amount as it considered the amount as 
irrecoverable. Subsequent meetings and acknowledgement from the department is 
considered positive and therefore the provision against this amount has been reversed. 


49,026 

The ageing of amounts past due but not impaired is as follows: 

1 month past due 

931,758 

2,499,650 

2 months past due 

55,932 

78,041 

3 months past due 

79,300 

79,346 

Eastern Cape Department of Health +3 months past due 

1,212,929 
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6. Other receivables from non-exchange transactions (continued! 

Receivables impaired 

As of June 30, 2011, receivables of R 11,318,529 (2010: R 11,381,337) were impaired and 
provided for. 

The ageing of these loans is as follows: 


3 to 6 months 
Over 6 months 

7. VAT receivable 

VAT 

All VAT returns have been submitted by the due dates throughout the year. 

VAT is payable on the receipts basis. VAT is paid over to SARS only once payment is 
received from debtors. 


No discounting was performed. 


8. Deposits paid 



Deposits - Electricity 

5,000 

5,000 

Deposits - Parking 

9,000 

9,000 

Deposits - Rietbron Electricity 

- 

500 

Depsoits - Parking Grace Street 

1,410 

810 

Deposits - Post Office 

6,000 

6,000 

Deposits - Health Department 

3,700 

3,700 


25,110 25,010 


9. Cash and cash equivalents 
Cash and cash equivalents consist of: 

Cash on hand 8,100 6,100 

Bank balances 4,579,622 20,998,929 

Short-term deposits 301,380,224 345,699,552 

305,967,946 366,704,581 


26,806 

11,291,723 

4,403,512 


302,723 

11,078,614 


4,352,189 


Short -Term investments 


Cash and cash equivalents are classified as a financial asset under Loans and Receivables 
at amortised cost. 

No discounting was performed due to the short term nature of the cash turnover and the fact 
that all investments earned interest. 

The fair value of cash and cash equivalents approximates their carrying amounts. 

No cash deposits were ceded as collateral 

The return on investments for 2011 fluctuated between 5.6% and 8.05%. (2010: 6.65% and 
12.21%). 
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9. Cash and cash equivalents (continued) 


Interest on investments accrued 

Cash deposits 

Call Account Deposits 

Total cash investments 
Allocation of external investments 


Surplus cash is invested until used for specific purposes. Investments are 
allocated on the following basis:- 
Post employment medical benefit. 

Conditional Grants and Receipts (Deferred income) 

Infrastructure projects from Levies 
Accrued leave pay 
Unappropriated surplus 

Total 


2011 

2010 

1,380,224 

290,000,000 

10,000,000 

1,699,552 

340,000,000 

4,000,000 

301,380,224 

345,699,552 


59,174,995 

54,272,453 

86,364,157 

135,529,394 

5,206,881 

5,750,750 

2,075,027 

3,750,963 

153,146,886 

167,401,021 

305,967,946 

366,704,581 
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Refer appendix B for more details. 
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12. Property, plant and equipment (continued) 

Disposals/ Transfers of Property, Plant and Equipment. 

Due to the disestablisment of the DMA, all property, plant and equipment allocated to the 
DMA, are to be transferred to the various Local Municipalities on 1 July 2011. These assets 
are transferred to properties held for sale. The total value of these assets are R5 616 182. 
As these assets will be transferred at no cost, the total value of these assets have been 
impaired. 

On 1 January 2011, the Primary Health Care (PHC) function has been provincialised. All 
PPE utilised in the operations of the PHC has been transferred to the ECDoH on 1 January 
2011. These assets were tansferred at no cost and had nil book values at 1 January 2011. 
Vehicles relating to the PHC are still in the name of the CDM as registration in the name of 
the ECDoH has not occured to date. These vehicles have been transferred to assets held 
for sale to the value of R1 614 652. As these assets will also be transferred at no value, the 
cost has been impaired in full. 

Assets subject to finance lease (Net carrying amount) 


Specialised Plant and Equipment 


Finance lease assets 
Cost 

Accumulated depreciation 


13. Short-Term Portion of Long-Term Liabilities 

The total of the present value of the future minimum lease payments at the 
balance sheet date for finance leases are : 

- within one year 

- Later than one year, but not later than five years 


Long-term liabilities 

Short-term portion of long-term liabilities 


30,487 

35,862 

113,528 

113,528 

(83,041) 

(77,666) 

30,487 

35,862 


21,890 

87,173 

21,890 

21,890 

109,063 

. 

21,890 

21,890 

87,173 

21,890 

109,063 


As no inherent interest rate to the contract could be determined, the incremental borrowing 
rate equal to the prime rate applicable at inception date was applied, and is currently 
repayable in monthly instalments of R7 958 per month. 

The discounting rate was based on prime rate at the date of inception. All finance leases 
have a 0% escalation. 

The contract with Sharp for a photostat machine has no renewal period and is rented month 
by month after the end of the contract until a 30 day notice period is given for collection. 

The Gestetner and Panasonic contracts both (for photostat machines) have a 90 days' 
notice period for termination of the contract. The renewal policy for Gestetner is on a month 
to month basis and for Panasonic on an annual basis. During the year, the Gestetner 
contract was cancelled and a new machine was purchased in cash. 

Detailed information is available on Appendix A. 
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14. Deferred Income 


Unspent conditional grants and receipts comprises of: 


Unspent conditional grants and receipts 

- National Government Grants 

- Provincial Grants and subsidies 

- Provincial Grants and subsidies - 3rd party 


53,478,360 

29,687,863 

3,197,934 


101,350,595 

29,545,729 

4,633,071 


Long Term Deferred Income 

A complete list of all conditions are available at the Cacadu District Municipality during office 
hours. 

See Appendix F for a reconciliation of grants from National / Provincial Government. 1 hese 
amounts are fully invested until utilised. 

15. Trade and other payables from exchange transactions 

Trade payables 
Sundry creditors 
Accruals 
Employee costs 

Payments in advance - RSC levies 
Payments in advance - Other 
Payments in advance - DMA rates 
Payments in Advance - DMA rates interest 
Payments in Advance - Service debtors 
Unidentified deposits 
Accrued leave pay * 
infrastructure projects from levies 


86,364,157 

135,529,395 

441,115 

1,702,072 

113,884 

163,902 

3,418,616 

8,204,003 

188,715 

383,371 

516 

- 

8,855 

3,359 

- 

53,309 

- 

12 

- 

4,968 

7,200 

- 

3,770,044 

3,750,963 

5,206,881 

5,750,750 

13,155,826 

20,016,709 


* Not financial liabilities. 

Normal terms of payment is 30 days and no amortisation was calculated. 

The carrying amount of financial liabilities approximates their fair value due to their short- 
term nature except as detailed hereunder. 
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16. Provisions 


Reconciliation of provisions - 2011 

Performance Bonus 

Long service Bonus 

Opening 

Balance 

206,994 

200,562 

Additions 

402,582 

57,693 

Utilised during 
the year 
(184,722) 
(51,753) 

Reversed 
during the year 
(22,272) 
(148,809) 

Total 

402,582 

57,693 

Balance at end of year 

407,556 

460,275 

(236,475) 

(171,081) 

460,275 

Reconciliation of provisions - 2010 







Opening 

Additions 

Utilised during 

Reversed 

Total 


Balance 


the year 

during the year 


Performance Bonus 

150,716 

206,994 

(43,885) 

(106,831) 

206,994 

Long service Bonus 

24,856 

175,706 

- 

- 

200,562 


175,572 

382,700 

(43,885) 

(106,831) 

407,556 


Performance bonus provision 

Performance bonuses are calculated based on performance agreements, which are linked 
to key performance indicators determined in the Service Delivery and Budget 
Implementation Plan. Bonuses are expected to be paid during the following financial year 
dependent on the outcome of the performance reviews and council approval. 

Long service bonus provision 

Long service bonuses are calculated based on SALGA regulations. These bonuses are 
payable in the financial year in which the employees reach the required number of years of 
service. 

17. Post-employment medical benefit 

54,272,472 
(3,114,384) 


51,158,088 


Provision for Post-employment medical benefit 59,174,995 

Short-term portion of post -employment medical benefit (3,404,628) 


Total Non-Current Provisions 55,770,367 


The District Municipality's net obligation in respect of post employment medical benefits was 
calculated by Arch Actuarial Consulting as at 30 June 2010 and 30 June 2011. The 
provision was established for the purpose of generating interest that is utilised to fund the 
yearly medical scheme commitments in respect of post employment medical benefits. The 
expected future outflows is dependent upon the life expectancy of existing members and 
their spouses. 

101 Principle members are currently covered by the fund (2009: 117 Total members 
(Principle plus dependents)) 

Valuation method 


Pre-Retirement benefit 


The death in-service benefit is regarded as a post-employment liability under the 
requirements of IAS 19. 

Post retirement benefits 
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17. Post-employment medical benefit (continued) 

The method of accrual that has been used in the valuation is based on the length of service 
at the valuation date relative to total potential service until the expected retirement date. 
The future service liability is the difference between the total liability and the past - service 
liability. 

Accrued defined benefit obligation 

The accrued liability is the value of the employer's share of the contribution - based liability. 
Current service cost 


The Current Service Cost for the following year is determined as the amount assumed to 
accrue to the member over the next twelve months. 

Valuation assumptions: 

Rate of Interest 

Medical Aid Inflation Rate 7.75% p.a. 

Investment Return 9.10% p.a. 

The discount rate was deduced from the yield curve obtained from the bond exchange of 
South Africa after the market closed on 21 June 2010. This rate does not reflect any 
adjustment for taxation. 

A Health Care inflation rate of 7.75% has been assumed. This is 1.75% in excess of 
expected CPI inflation over the expected term of the liability, namely 6.00%. A larger 
differential would be unsustainable, eventually forcing members to less expensive options. 
This implies a net discount rate of 1.26%, which derives from (9.10% - 7.75%) / 1.0775. 

The expected inflation assumption of 6.00% was obtained from the differential between 
market yields on index - linked bonds consistant with the estimated term of the liabilities 
(2.46%) and those of nominal bonds (9.10%) with a risk premium adjustment for the 
uncertainty implicit in guaranteeing real increases (0.50%). This was therefore determined 
as follows: (9.10% - 0.50% - 2.46%) / 1 .0246. 

The next contribution increase was assumed to occur with effect from 1 January 2012. 
Mortality rates 


Mortality for pre-retirement benefits has been based on the SA 85-90 mortality table rated 
down three years for females and on the PA (90) -1 ultimate mortality table for post 
retirement benefits. 

Normal retirement age 


The Normal Retirement Ages for the Municipality are 65 years for male employees and 60 
years for female employees. An average retirement age of 63 years for male employees 
and 58 years for female employees has been assumed. 

Family profile 

It was assumed that 95% of those in-service members who remain on the health care 
arrangements will be married at retirement. Further, it has been assumed that in-service 
husbands will be four years older than their wives. For current retiree members, actual 
marital status was used and the potential for remarriage was ignored. 
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17. Post-emplovment medical benefit (continued) 



Changes in the present value of the defined benefit obligation are as follows: 



Balance at beginning of year 

54,272,472 

49,830,454 

Expected benefit Payments 

(3,114,384) 

(3,016,664) 

- Current sen/ice cost - included in general expenses. 

147,367 

199,373 

- Actuarial (Gain)/loss 

3,218,610 

1,564,301 

- Interest costs 

4,650,930 

5,695,008 

Closing balance 

59,174,995 

54,272,472 

The estimated expected timina of resultlna outflows of post employment medical benefits 



are: 



Within one year 

3,404,628 

3,114,384 

Later than one year, not later than five years 

21,123,646 

14,905,285 

Later than five years 

34,646,721 

36,252,803 

Total included in employee related costs 

59,174,995 

54,272,472 

Withdrawals 



Assumptions used at the reporting date: 



20 

10.00% 

10.00 % 

25 

10.00% 

10.00 % 

30 

7.00 % 

7.00 % 

35 

7.00 % 

7.00 % 

40 

3.00 % 

3.00 % 

45 

3.00 % 

3.00 % 

50+ 

-% 

-% 
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17. Post-employment medical benefit (continued) 
Medical aid contributions at retirement 


It is assumed that 95% of the members will remain members of the medical aid scheme 
after retirement and that members v/ould be in the same contribution category in all future 
years as on the valuation date. 

The above assumptions are consistent with the assumptions used in the previous valuation 
done at 30 June 2011. 

18. Revaluation Reserve 


Land and Buildings were valued at 30 June 2010 and 30 Jube 2011 using the income 
capitalisation, comparable sales of sectional title office developments and comparable sales 
methods by Suid Kaap Waardeerders, a registered and independant valuator. 


The revaluation surplus is reconciled as follows: 

Balance at beginning of the year 
Revaluation during the year 

Balance at the end of the year 

19. Unappropriated surplus 

The unappropriated surplus is reserved for the following purpose: 

General 

The cash backed portion of the unappropriated surplus is ring fenced for the 
following purpose: 

General 

Primary Health Care 

Allowance for impairment 

Restructuring grant funds allocated to surplus 


60,556,453 

59,376,104 

2,068,715 

1,180,349 

62,625,168 

60,556,453 


174,202,891 

191,005,918 

127,271,522 

132,718,651 

42,645 

8,849,651 

10,832,719 

10,832,719 

15,000,000 

15,000,000 

153,146,886 

167,401,021 


20. Financial Instruments - Financial assets by category 
Financial Instruments are classified into the following categories: 

Financial Assets: Loans and Receivables 
Financial Liabilities: At amortised cost 

The classification of financial instruments is determined at initial recognition based on the 
purpose for which the financial assets are acquired or liabilites assumed. 
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20. Financial Instruments - Financial assets bv cateaorv {continued! 




2011 


Loans and 
receivables 

Non financial 
assets 

Total 

Cash and Cash Equivalents 

305 , 967,946 


305 , 967,946 

Deposits 

25,110 

_ 

25,110 

Intangible assets 

- 

86,885 

86,885 

Investment Properties 

. 

14 , 253,500 

14 , 253,500 

Long-term Receivables 

4,177 

_ 

4,177 

Other receivables from non-exchange transactions 

2 , 432,061 


2 , 432,061 

Property, Plant and Equipment 

. 

68 , 444,885 

68 , 444,885 

Short-term Portion of Long-term Receivables 

11,426 

_ 

11,426 

Trade and other receivables from exchange transactions 

375,700 

. 

375,700 

VAT 

4 , 403,512 

- 

4 , 403,512 


313,219,932 

82,785,270 

396,005,202 

2010 


Loans and 
receivables 

Fair value 
through surplus 
or deficit - held 
for trading 

Total 

Cash and Cash Equivalents 

366 , 704,581 

. 

366 , 704,581 

Deposits 

25,010 

_ 

25,010 

Intangible assets 

. 

86,885 

86,885 

investment Properties 

. 

13 , 170,500 

13 , 170,500 

Long term receivables 

21,051 

_ 

21,051 

Other receivables from non-exchange transactions 

2 , 815,595 

_ 

2 , 815,595 

Property, Plant and Equipment 

- 

74 , 603,689 

74 , 603,689 

Short term portion of long term receivables 

20,623 


20,623 

Trade and other receivables from exchange transactions 

97,443 

. 

97,443 

VAT 

4 , 352,189 

- 

4 , 352,189 

374,036,492 

21. Financial Instruments: Financial liabilities bv cateaorv 

The accounting policies for financial instruments have been applied to the line items below: 

87,861,074 

461,897,566 

2011 

Financial 
liabilities at 
amortised cost 

Non Financial 
Liabilities 

Total 

Post employment medical benefit 

- 

55 , 770,367 

55 , 770,367 

Provisions 

- 

460,275 

460,275 

Short-term portion of the post employment medical benefit 

. 

3 , 404,628 

3 , 404,628 

Short-term portion of deferred income 

86 , 364,157 


86 , 364,157 

Short-term portion of long term liabilities 

21,890 

_ 

21,890 

Trade and other payables 

13 , 155,828 

- 

13 , 155,828 


99,541,875 

59,635,270 

159,177,145 
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21. Financial Instruments: Financial liabilities by category (continued) 


2010 


Long term Liabilities 

Post employment medical benefit 

Provisions 

Short-term portion of post employment medical benefit 

Short-term portion of defered income 

Short-term portion of long term liabilities 

Trade and other payables from exchange transactions 


Financial 
liabilities at 
amortised cost 

21,890 


135,529,395 

87,173 

3,750,963 

139,389,42? 


Fair value 
through surplus 
or deficit - held 
for trading 

51,158,088 

407,556 

3,114,384 


16,265,746 

70,945,774 


Total 


21,890 

51,158,088 

407,556 

3,114,384 

135,529,395 

87,173 

20,016,709 

210,335,195 


22. Government grants and subsidies 

Equitable share 

Provincial subsidy - Road pensioners 
Grant funding - Expenditure Reimbursement 
Assets Financed from Grants 


69,386,566 

3,214,049 

102,981,803 


175,582,418 


63,645,546 

3,232,913 

213,930,089 

457,100 

281,265,648 


Equitable Share 

In terms of the Constitution, this grant is used to subsidise the provision of basic 
administrative services to the DMA and Rietbron. The balance is used to supplement the 
municipality's revenue as discretionary income is insufficient. 

DORA 


Based on the allocations set out in the Division of Revenue Act, no significant changes in 
the level of government grant funding are expected over the previous financial periods. 

Refer to appendix F for additional information. 
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23. Total Revenue - includes 


Other revenue: 

Valuation certificates 
Settlement discount received 
Contribution from skills development fund 
Sale of plans 
Printing costs recovered 

Infrastructure projects funded from infrastructure contingency fund 

Insurance claims 

Administration function performed 

Tender deposits 

Other 

Total other Revenue 

Revenue from Exchange Transactions 
Tariffs and Charges 
Property Rates 
Rental 

Investment Interest 
Other Interest 

Income from Agency Services 

Total revenue from exchange transactions (Excl VAT) 

Revenue from Non Exchange Transactions 

Government Grants and Subsidies 

Fair Value Gain on Revaluation of Investment Property 

Reduction in provision for debt impairment 

Other Revenue 

Total revenue from non exchange transactions 

Total revenue from exchange and non exchange transactions 

Revenue 
Other income 

Total revenue from exchange and non exchange transactions 


2,974 

419 

167,880 

105 

1,348 

543,869 

233,182 

270,688 

42,060 

1,257,587 

2,520,112 


263,394 

366,996 

1,115,413 

22,939,394 

47,585 

32,640 

24,765,422 


175,582,418 

1,083,000 

62,807 

2,520,112 

179,248,337 

204.013.759 


1,745,803 

202,267,956 

204,013,759 


1,673 

4,264 

209,118 

7,378 

1,050,279 

34,185 

370,506 

16,140 

897,985 

2,591,528 


239,970 

174,301 

991,168 

30,800,701 

17,730 

29,698 

32,253,568 


281,265,649 

1,539,342 

2,591,528 

285,396,519 

317,650.087 


1,405,439 

316,244,648 

317,650,087 
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24. Employee costs 
Basic 

Remuneration of Councillors (Refer Note 25) 
Total Employee Costs 


Set out below are the details for remuneration for Directorate Heads: 

Remuneration of Municipal Manager 
Annual Remuneration 
Car Allowance 
Performance Bonuses 


Remuneration of the Director Finance and Corporate Services 
Annual Remuneration 
Car Allowance 
Performance Bonuses 


Remuneration of the Director Health Services (8 months) 
Annual Remuneration 
Car Ailov/ance 
Performance Bonuses 


Remuneration of the Director Infrastructure Services 
and Planning f9 months) 

Annual Remuneration 
Car Allowance 
Performance Bonuses 


Remuneration of the Acting Director Infrastructure 
Services and Planning (3 months) 

Annual Remuneration 
Car Allowance 


Remuneration of the Director Economic Development (1 month) 
Annual Remuneration 
Car Allowance 


Remuneration of the Acting Director Economic Development (11 months) 
Annual Remuneration 
Car Allowance 


2011 

2010 

31,528,000 

31 ,528,000 
4,564,721 

30,446,175 

30,446,175 

4,538,969 

36,092,721 

34,985,144 


835,619 

156,000 

63,489 

762,123 

156,000 

1,055,108 

918,123 

721,293 

144,000 

56,575 

672,379 

144,000 

43,885 

921,868 

860,264 

592,933 

64,000 

64,658 

740,441 

96,000 

721,591 

836,441 

703,354 

75,000 

64,658 

705,856 

100,000 

843,012 

805,856 


172,413 

- 

17,496 

- 

189,909 

- 


27,578 

5,507 

677,857 

140,004 

33,085 

817,861 

448,479 


69,985 

- 

518,464 

- 
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25. Remuneration of councillors 

Mayoral Committee Members 

2,904,218 

2,892,253 

Speaker 

497,236 

483,326 

Councillors 

1,163,267 

1,163,390 


4,564,721 

4,538,969 

In-kind benefits 

The Executive Mayor and the Mayoral Committee Members are full time and are provided 
with offices and secretarial support at the cost of the Council. 

The Executive Mayor has use of a Council owned vehicle for official duties. 

26. Finance costs 

Finance leases 

8,320 

109,968 

During the financial period, one of the lease agreements ended and the rental machine was 
replaced with a machine that the municipality bought outright. 

Refer to note 26 for more information. 

27. Bulk purchases 

Water purchases - DMA 

6,310 

12,621 


A project in the former DMA area was concluded which resulted in the decrease of water 
purchases. No more water purchases for this area will occur. 


28_. Conditional Grants Expenditure and other Grants and Subsidies paid 


Disclosed in the statement of Financial performance 

Under Conditional Grant expenditure 

Under Salaries and Wages 

Under General Expenses 

Under Salaries maintenance and general (Disaster management operating 
expenses) 

100,179,886 

870,796 

44,348 

1,000,000 

211,688,220 

500,665 

31,093 

1,000,000 

Total Conditional Grants and Subsidies paid 

102,095,030 

213,219,978 

Other arants and subsidies paid 

Sundries 

Koukamma flood damage interest 

Kouga Developement Agency (KDA) 

Environmental Health Subsidies 

2,156,906 

1,330,497 

864,000 

6,442,150 

3,288,033 

4,515,061 

800,000 

5,857,552 

Total Other Grants and Subsidies paid 

10,793,553 

14,460,646 
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29. Restatement of prior year figures 
Adjustments to surplus opening balance 2010: 


Depreciation adjustments ( 51 0.1 1 8) 

Employee Costs Adjusted (18-1 83) 

Grant expenditure Adjusted 240,764 

Other income adjusted (9|833) 

(297.370) 

Adjustments to Balance Sheet 

Cash and cash equivalents (2,000) 

Property Plant and Equipment (510,118) 


(512,118) 


Adjustments to surplus opening balance 2009: 
Depreciation adjustments 
General expenses - VAT correction 


(582.107) 

324,649 

(257,458) 


Adjustments to Balance Sheet 
Property Plant and Equipment 
Investment Property 
VAT 


2,538,127 

243,000 

324,649 


3,105,776 


Purina the year under review it was discovered that: 

Adjustments relating to 2010 

Other income: RSC Levy income net adjustment: All income relates to prior 
periods as levies have been abolished 

Other income: Income adjustment: Receipt of prior year private telephone 


General expenditure: DWAF - Water purchases (May 2010 and June 2010 (494) 

account received late for payment) 

Other income: Refund - Income incorrectly received, which was refunded to (24,588) 

payees and relates to prior year 

General Expenses: AFROX account received in current year, which relates to (8,005) 

the previous financial year 

General Expenses: National Health Laboratory Services account received in (80,996) 

the current year which relates to the previous financial year 

Employee cost: Council share of pension relating to previous financial year, (18,183) 

paid in current financial year 

General Expenses: Mayors credit card paid via debit order, cheque cancelled 5,455 

in current year. 

Depreciation correction: Depreciation on Health vehicle incorrectly calculated (510,118) 

and corrected 

General Expenses: Rietbron petty cash float expensed (2.000) 

(622,020) 


Adjustments relating to 2009: 

Depreciation correction: Depreciation on assets not previously capitalised, and 
capitalised subsequently 

General Expenses: VAT audit result - additional VAT claimed on expenditure 
not previously claimed - decrease expenditure 


(582,107) 

324,649 

(257,458) 
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29. Restatement of prior year figures (continued! 



Changes affecting the Balance Sheet: 

Adjustments affecting 2010: 

Cash and cash equivalents - petty cash for Rietbron written back 
Property Plant and Equipment - Accumulated depreciation - assets previouly 
not capitalised, now capitalised and depreciation recalculated. 


Adjustments affecting 2009: 

Property Plant and Equipment - Asset items previously not recorded on fixed 
asset register, now reflected as additions dating back to 2009. 

Property Plant and Equipment - Accumulated depreciation on health vehicles - 
recalculation of depreciation on health vehicles incorrectly calculated in 


previous years. 

investment properties - Properties previously not recorded on fixed asset 
register, now reflected as additions dating back to 2009. 

VAT - Correction Max Prof input tax i.r.o. prior tax periods not claimed 


( 2 , 000 ) 

(510.118) 

(512.118) 

1 ,956,020 
582,107 

243,000 

324,649 

3,105,776 


46 


CACADU DISTRICT MUNICIPALITY 

Annual Financial Statements for the year ended June 30, 201 1 

Notes to the Annual Financial Statements 


Figures in Rand 


2011 2010 


29. Restatement of prior year figures (continued) 


Revenue 


Restated 

2010 


As previously 

stated 

2010 


Rental 

Investment Interest 

Income from agency services 

Government Grants and Subsidies 

Tariffs and charges 

Property Rates 

Other Revenue 

Reduction in provision for debt impairment 


Expenses 

Employee Related costs 

Actuarial loss on post employment medical benefit 
Fair value adjustment 
Collection costs 
Depreciation 

Repairs and maintenance 

Finance costs 

Bulk Services 

Contracted services 

Conditional Grant Expenditure 

Other Grants and Subsidies paid 

General Expenses - other 

Discounting of post retirement benefit obligation 

Loss on disposal of property, plant and equipment 

Impairment loss 


Deficit for the year 


991,168 

30,818,431 

29,698 

281,265,648 

239,970 

174,301 

2,591,528 

1,539,342 

317,650,086 


34,985,144 

1,564,301 

712,500 

25,449 

2,437,313 

952,239 

109,968 

12,621 

3,173,393 

211,688,220 

14,460,646 

51,535,454 

5,695,008 

2,099,003 

175,351 

329,626,610 

(11,976,524) 


991,168 

30,818,431 

29,698 

281,265,649 

239,970 

174,301 

2,601,361 

1,539,342 

317,6597920 


34,966,961 

1,564,301 

712,500 

25,449 

1,927,195 

952,239 

109,968 

12,621 

3,173,393 

211 , 688,220 

9,945,586 

56,291,279 

5,695,008 

2,099,003 

175,351 

329,339,074 

(11,679,154) 
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29. Restatement of prior year figures (continued) 


Assets 

Current Assets 

Short term portions of long-term receivables 
Trade and other receivables from exchange transactions 
Trade and other recievables from non exchange transactions 
VAT 

Deposits paid 

Cash and cash equivalents 


Restated 

2010 


20,623 

97,443 

2,815,595 

4,352,189 

25,010 

366,704,581 

374,015,441 


As previously 
stated 
2010 


20,623 

97,442 

2,815,595 

4,352,189 

25,010 

366,706,581 

374,017,440 


Non-Current Assets 
Property plant and equipment 
Long term receivables 
Investment Property 
Intangible assets 

Total Assets 
Liabilities 


74,603,689 72,575,680 

21,051 21,051 

13,170,500 12,927,500 

86,885 86,885 

87,882,125 85,611,116 

461,897,566 459,628,556 


Short-Term Portion of Long-Term Liabilities 
Deferred Income 

Trade and other payables from exchange transactions 
Provisions 

Short term portion of medical aid benefit 

Non-Current Liabilities 
Long-term liabilities 

Short-term portion of post-employment medical benefit 

Total Liabilities 

Total assets less liabilities 


87,173 

135,529,395 

20,016,709 

407,556 

3,114,384 

159,155,217 

21,890 

51,158,088 

51,179,978 

210,335,195 

251,562,371 


87,173 

135,529,394 

20,016,709 

407,556 

3,114,384 

159,155,216 

21,890 

51,158,088 

51.179,978 

210,335,194 

249,293,362 


Revaluation reserve 
Unappropriated surplus 
Total Net Assets 


60,556,453 

191,005,918 

251,562.371 


60,556,453 

188,736,909 

249,293,362 
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30. Cash used in operations 



Deficit 

(13,503,279) 

(11,976,524) 

Adjustments for: 



Depreciation 

2,539,655 

2,437,313 

Loss on Disposal of property, plant and equipment 

- 

2,099,003 

Property Plant and Equipment reclassified as held for sale and subsequently 

(7,230,827) 


impaired 



Bad debts written off 

(99,293) 

- 

Fair value adjustments 

(1,083,000) 

712,500 

Discounting of Post Employment Medical Benefit Obligation 

4,650,930 

5,695,008 

Loss on Acturial valuation for post employment medical benefits 

3,218,610 

1,564,300 

Contributions to provisions 

52,719 

58,017 

Impairment deficit 

7,672,680 

175,351 

Service cost 

147,367 

199,372 

Prior year corrections 

2,812,437 

2,551,276 

Chanaes in workinq capital: 



Trade and other receivables 

(278,258) 

196,329 

Other receivables from non-exchange transactions 

383,534 

(1,298,192) 

Trade and other payables from exchange transactions 

(6,860,883) 

(2,474,682) 

VAT 

(51,323) 

14,221,463 

Deferred Income 

(49,165,238) 

(57,053,695) 

Direct transfer from Primary Health Care Surplus 

(1,896,461) 

4,115,126 

Prior year correction - Purchases of assets from own funding 

- 

(1,140,853) 


(58,690,630) 

(39,918,888) 

31. Finance Leases Reconciliation 



Cacadu District Municipality has external loans in the form of finance leases. 

Refer to 


Appendix A 



32. Continaent Liability 



A possible liability exists in respect of an obligation in terms of a development 

476,632 

476,632 

and construction contract. The pleadings in the case have not yet closed. 



A possible liability exists in respect of damages claimed for the loss of 

268,320 

268,320 

insurance payouts by a former employee due to late submission of claim 



documents. 



A possible liability exists in respect of damages claimed for the damage caused 

272,665 

272,665 

by a fire truck that collided with a train. 




1,017,617 

1,017,617 

33. Continaent Assets 



A possible asset exists in respect of a claim in terms of defective workmanship 

2,000,000 

2,000,000 

and overpayment for work done. 
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34. Unauthorised. Irregular, fruitless and wasteful expenditure 
Unauthorised expenditure 

No unauthorised expenditure was incurred in the current and previous financial years. 
Irregular, fruitless and wasteful expenditure 

No irregular, fruitless or wasteful expenditure was incurred in the current and previous 
financial years. 

35. Additional disclosure in terms of Municipal Finance Management Act 
Contributions to SALGA 


Council subscription 

260,292 

249,094 

Amount paid - current year 

(260,292) 

(249,094) 

Balance unpaid (included in creditors) 

- 

- 

External Audit fees 

Current year audit fee 

2,143,626 

1,592,452 

Audit Planning fees for 201 1/2012 

296,821 


Amount paid - current year 

(2,440,447) 

(1,592,452) 

Balance due (included in debtors) 

- 

- 

PAYE and UIF 

Opening balance 

2,000 

362 

Current year payroll deductions 

8,660,904 

9,414,090 

Amount paid - current year 

(8,660,904) 

(9,412,090) 

Amount paid - previous years 

(2,000) 

(362) 


- 

2,000 

Pension and Medical Aid Deductions 

Opening balance 


(50,491) 

Current year payroll deductions and Council Contributions 

3,759,022 

2,109,576 

Amount paid - current year 

(3,759,022) 

(2,109,576) 

Amount paid - previous years 

- 

50,491 


36. Capital Commitments 

No capital commitments existed during the year. 

37. Post Employment Benefit Information 
Post Employment Medical Benefit 

Provision is made for post employment medical benefits in the form of health care plans for 
eligible employees and pensioners. 

Retirement Fund Benefits 

Employees and Council contribute to the Cape Joint Retirement Funds on the basis of a 
fixed contribution, which is charged against income as incurred. 
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38. In-kind donations and assistance 


No donations have occured in the current year. 

39. Primary Health Care Services 

The District Municipality provides Primary Health Care services on behalf of the Eastern 
Cape Health department. During the previous financial year the council has resolved to 
terminate the agreement. The process has been finalised in January 2011. 

40. Risk management 


Liquidity risk 

The municipality’s risk to liquidity is a result of the funds available to cover future 
commitments. The municipality manages liquidity risk through an ongoing review of future 
commitments and credit facilities. 

Stringent cash management procedures are in place. These include cash flow forecasting. 

A sensitivity analysis has not been performed and included as the municipality is not 
exposed to foreign exchange risk or interest rate risk. The municipality does not enter into 
any foreign exchange transactions and since the municipality effect payment on 
presentation of invoice, no interest rate charges are applicable. It would thus be misleading 
to provide a sensitivity analysis. 

The following table details the municipality’s remaining contractual maturity for its 
financial liabilities. The table has been drawn up based on the undiscounted cash flows of 
financial liabilities based on the earliest date on which the entity can be required to pay. The 
table includes both estimated interest and principal cash flows. 

Over 5 years 


Over 5 years 


Interest rate risk 


At June 30, 2011 

1-3 months 

> 3 months 

Between 2 and 

Trade and other payables 

Other Payables 

11,429,331 

88,375,581 

5 years 

At June 30, 2010 

1-3 months 

> 3 months 

Between 2 and 

Trade and other payables 

Other Payables 

9,378,560 

140,271,399 

5 years 


The current account and the call account expose the municipality to cash flow interest rate 
risk. Deposits attract interest at a rate that varies according to the prime banking rate. 

The municipality manages this interest rate risk by ensuring that all surplus funds are 
invested in fixed rate instruments and by maintaining the minimum possible balance in the 
current account. 

The interest rates on the fixed deposits are fixed, but varies from investment to investment. 

Should the prime rate vary by 1% either direction, the effect on the cash balance would be 
R3.5 million in each way. 

Credit risk 


Credit risk consists mainly of cash deposits, cash equivalents and debtors. The municipality 
only deposits cash with banks which have an equity above R10 billion with a good credit 
rating. 
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40. Risk management (continued) 

The most significant concentration of credit risk is the outstanding RSC levy and 
Department of Housing (Housing Scheme) receivables. 

Management believes that the Allowance for impairment adequately addresses the credit 
risk involved. 

41. Actual operating expenditure versus budgeted operating expenditure 

Refer to Appendix E(1) for the comparison of actual operating expenditure versus budgeted 
expenditure. 

42. Actual capital expenditure versus budgeted capital expenditure 

Refer to Appendix E(2) for the comparison of actual capital expenditure versus budgeted 
expenditure. 

43. Events after the reporting date 
None 

44 . Compliance with chapter 1 1 of the Municipal Finance Management Act 

The Municipality has adopted a Supply Chain Management policy with effect from 1 January 
2006 in accordance with the Act and applicable regulations. However, the Municipality has 
experienced difficulties in populating a comprehensive supplier database which is due to a 
poor response from potential suppliers. As a result the application of the regulations has 
not been fully implemented. 

45. Related parties 
Kouga Development Agency 

The Kouga Development Agency (KDA) was established as a multi- jurisdictional service 
utility in terms of the Local Government Systems Act, 2000 in 2004 in a joint venture 
between the Cacadu District Municipality and the Kouga Local Municipality . 

KDA, funded by the parent municipalities and the Industrial Development Corporation, aims 
to leverage public and private resources for development around opportunities which offer 
investment, employment, economic and development potential in the Kouga area. 

CDM has made a contribution of R964 000 during the current financial year 
(2010: R800 000) towards the operating costs of KDA. 

A decision has been taken by the council of CDM and Kouga Local Municipalities to 
disestablish the KDA and to form a District Development Agency. The process of winding 
down and establishment of the District Development Agency is assumed to be finalised 
before the end of the next financial year. 

No other transaction was entered into with KDA. 

Post retirement medical aid benefit plan 

The municipality, as part of the conditions of service of employees, keeps on contributing its 
portion of the contributing members to medical aid funds at the retirement of these 
employees for as long as this member is alive and contributing his or her portion. 
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45. Business combinations (continued) 

The medical aid schemes involved are as follows: 

-Bonitas 

-Hosmed/ Key Health 
-LA Health 
-Samwumed 

Transactions with these schemes amounted to R1 945 638 (2010: R1 873 748) 

Councillors and employees 

Councillors and employees have declared no interest or gain in or from any transaction 
entered into with CDM by any organisation or business. 

The following interests in institutions have been declared, but no transactions have been 
entered into: 


Staff Member/ Entity Number Entity Name 

Councillor 

Mr Pillay 1996/015970/08 PE Regional Chamber of Commerce (Article 21 

Company) 

Mr and Mrs de Lange 2008/228399/23 Humerail Bed and Breakfast CC 
Kev management personnel 

The following are persons having authority and responsibility for planning, directing 
and controlling the activities of the municipality, directly or indirectly, including any 
director of Cacadu District Municipality: 

Executive Mayor 
Speaker 

Mayoral Committee members 

Councillors 

Municipal Manager 

Director: Infrastructure Services and Planning 
Director: Economic Development 
Director: Finance and Corporate Services 
Acting Director: Infrastructure Services and Planning 
Acting Director: Economic Development 

46. Kev sources of estimated uncertainties 

There are no key assumptions concerning the future, and other key sources of estimation 
uncertainty at the reporting date, that have a significant risk of causing a material 
adjustment to the carrying value of assets and liabilities within the next financial year. 

47. Significant estimates and judgements 

The preparation of CDM’s financial statements requires management to make 
judgements, estimates and assumptions that affect the reported amounts of revenues, 
expenses, assets and liabilities, and the disclosure of contingent liabilities, at the 
reporting date. However, uncertainty about these assumptions and estimates could result 
in outcomes that could require a material adjustment to the carrying amount of the asset 
or liability affected in the future. 

Judgements 
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47. Significant estimates and judgements (continued) 

In the process of applying the municipality's accounting policies, management has made 
the following judgement, apart from those involving estimations, which has the most 
significant effect on the amounts recognised in the financial statements 

Bridging funding for housing projects is judged to be virtually irrecoverable from the 
Department of Provincial Housing due to problems locating and obtaining "happy letters" 
from participants in these projects. The amount of R 9,231 ,380 
(2010: R 9,225,234) was included in the provision for bad debts. 

RSC levy debtors are judged to be 100 % irrecoverable due to legislative problems in 
recovering the outstanding amounts and the abolition of the Act. Therefore provision was 
made for R 1,156,204, (2010: R 1,192,178) on the allowance for doubtful debts. 

Due to the disestablishment of the DMA , Rietbron is incorporated with Baviaans Local 
Municipality. All related services accounts will be transferred on the 1 July 201 1 . It is 
judged that service receivables from Rietbron are virtually irrecoverable due to the 
unemployment and poverty of the community. R 689,387 (2010: R 416,787) was 
provided for and transferred to the Baviaans Local Municipality's debtor account. Other 
relevant balances relating to the former DMA have been transferred to the various local 
municipalities in whose jurisdiction they fall. (Refer note 5) 

Estimates and assumptions 

The key assumptions concerning the future and other key sources of estimation 
uncertainty at the balance sheet date, that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities within the next financial year, 
are discussed below. 

Post Employment Medical Benefit 

The cost of post employment medical benefit is determined using actuarial valuations. 
The actuarial valuation involves making assumptions about discount rates, medical aid 
inflation rate, future salary increases, mortality rates and future medical aid premiums, 
future subsidies payable to defendants, working life time of employees, gender and 
spouse assumptions and child dependence and withdrawals. Such estimates are subject 
to significant uncertainty relating actuarial assumptions. The net employee liability at 30 
June 2011 is R 59,174,995 (2010: R 54,272,471). Further details are given in Note 17 


The effective interest rate for discounting was estimated at 0.5% below prime. 

Useful lives 

The estimates and associated assumptions are based on the historical experience and 
management's estimation of conditions. Limited changes were made to the useful lives of 
property, plant and equipment, as management mainly assessed that the estimated 
useful lives in the prior years, are still appropriate. 

Residual values 

Residual values of property, plant and equipment are based on the nature of the assets, 
quotes obtained from suppliers and management's estimation of condition. No changes 
were made to the useful lives of property, plant and equipment, as management 
assessed that the estimated residual values determined in the prior year, remained 
appropriate. 

Trading derivatives are classified as a current asset or liability. The full fair value of a 
hedging derivative is classified as a non-current asset or liability if the remaining maturity 
of the hedged item is more than 12 months and, as a current asset or liability, if the 
maturity of the hedged item is less than 12 months. 
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48. Standards of GRAP issued but not vet effective 

The following standards have been issued but are not yet effective: 


GRAP 18: 
GRAP 21: 
GRAP 23: 
GRAP 24: 
GRAP 25: 
GRAP 26: 
GRAP 103 
GRAP 104 
GRAP 105 
GRAP 106 
GRAP 107 


Segment reporting 

Impairment of non cash generating assets 
Revenue from Non exchange transactions (Taxes and Transfers) 
Presentation of budget information in the financial statements 
Employee Benefits 

Impairment of cash generating assets 
Heritage assets 
Financial Instruments 

Transfer of functions between entities under common control 
Transfer of functions between entities not under common control 
Mergers 


GRAP 18: Segment reporting 

As CDM is mainly in a supporting function to the municipalities within its jurisdiction the 
application of this standard is not expected to have a major impact on the accounting 
procedures and disclosures. 

GRAP 21: Impairment of non cash generating assets 

A major portion of CDM's assets are non cash generating of nature and application of this 
standard will have an effect on the presentation of assets. But as there are no real major 
changes to applying IPSAS 21 the impact is not anticipated to be severe. 

GRAP 23: Revenue from Non exchange transactions (Taxes and Transf ers) 

A major portion of CDM's revenue consists of grants (transfers) and the principles of this 
standard has been practically adopted and applied as far as it relates to grants. No 
problems are anticipated when introducing this standard. 

GRAP 24: Presentation of budget inf o rmation in the financial statements 

The effect on the financial statements of introducing this standard do not seem to be serious 

as most of the principles in the standard is already applied or the information readily 

available. 


GRAP 25: Employee Benefits 

The effect on the financial statements of introducing this standard do not seem to be serious 
as most of the principles in the standard is already applied or the information readily 
available. 

GRAP 26: Impairment of cash generating assets 

The biggest problem here would seem to be the identification of such assets as the 
definition differs from IAS 36 and GRAP 26. The application does not differ greatly from IAS 
36. 

GRAP 103: Heritage assets 

Currently no heritage assets were identified for CDM. 

GRAP 104: Financial Instruments 


The effect on the financial statements of introducing this standard do not seem to be serious 
as most of the principles in the standard is already applied or the information readily 
available. 


55 


CACADU DISTRICT MUNICIPALITY 

APPENDIX A 

June 201 1 


3 c i m 

1|I |S 

o> <4- ro .5 

a o. > 

0.0 > 


! .I 

o g 

■C CL 
0) 


3 ® S 

s 


<D 
- 3 

"-3T- 
4 ) r. V 

o >,0 
c ra (ni 
ro ~o « 

« 28 
CO 3 
■C 


j?s 

5 g. 

° 0. 

c k 

g -2 

in 

ro 

«(. 

OJ >.r 

o ro p 

C XJ CM 

row- 

■300 

<s.§” 


s 


M- CO CO 
h- tn m 

't ■'t C7> 


■M CO CD 
h- in in 
•'t a) 
•«* OJ «t 


CD CD CO 
MOHfiCO 


s 


OCON 
CT) CD CO 

co, o> co o 

CO* CM t-* 


O O MO 

jo" co o> c 6 


O CM 


CM 


0000 

SM CM CM {M 
T- O O CO 

fO cocoes 

O M- O) CM 


t_ o o 

ro C c 

£00 
Q> « « 

^ ro ro 


ro ro ro .c 

oao-M 


£ £ r £ 
0000 
ro ro ro ro 


ro ro ro ro 


0000 
sz si si sz 
D_ CL CL CL 


Page 56 








CACADU DISTRICT MUNICIPALITY 
APPENDIX B 

June 2011 







CACADU DISTRICT MUNICIPALITY 
APPENDIX C 

June 2011 


Cvj 

ill 

5 -S 
3 s 

o a 
o o 

5 ° 
3 1 


a: 

HI 

a. 

§ 
a. 
u. 

O 

V) 

w '5 

< 
z 
< 

i * 

Z o 
u 5 o 
S 
o 

ill 
C/5 


.k C 
</> « 
.2 « 
O CD 


O — 

5- s 
O Co 


f § 2 
I 3 1 


o CD 


(ONincOWfflNOI 


io cr> 
to m M’ 

« f-T to 


010)0 
if) co 

oi uo h- 

S co cm' 
O) 

co io in 


to «- to to 
io io o ij 
IT) v- CM 
ST <J> CM' t-' 
N IO M 


C- CO 


CO 


CM 


» CO N O) 

to O) in 
t-_ CO CO CM 
f»* CO' T-" 

o i- io ui 

CM CO IO 


M N CO N 
CM CO If) O 
M TO M CM 
CO' v-' to CO 
M >- N N 


CO 


CO CO M 
a) O) M t 
CO O CO o 

\r cm" n.* •*? 

CM r- CM io 
co in oi 


O M CO 


Cfl N 

CO tf CO t- CM 

r-' to* M r CO" CO 

t- CM t- 

CM M- 


00 CO O) O CM 

M N ID N « 

T- CM [ T- CO CO 

CO to' o' h-' 
r O M in CO 

CO CM to co 

co' to V-' T-' 


in t- 
o) in 
in t- 


8 8 


CO O M N 

in co n m 


co m m 


CM ® M 
OI CO M 
CO CD 



tO CM CO 
oo r- o a> 
co n in tn 
co‘ co' to' 
x- to 
CM T- 


8 


§ 


8 3 

in co 


MOli-OMOl'-JCO 
inoicoioh-cooof-' 
N M CM O O) t*_ 'M CO 
in" id r m' to id' cd" cn oi 
fflMsmmcoiDCON 
cm o to n in « r 

co cm' co cm' m-~ 
co 


3 -k 

p £ 


O -a 

•O < 


i 


2?® « 

■q .5 a> oi £■ to 
•C 3 P £ .E | O 
"oS-ink — 

3 0 <2 C 3 3 ^ £1 

® ^ c 8 o S 3 

ui ui u. i x a. cl 


o -s: 
cc 5 



CACADU DISTRICT MUNICIPALITY 

APPENDIX D 

June 2011 


o 

CM 

Lll 

z 

r> 

-3 

o 

to 

D 

LU 

Q 

Z 

UJ 

O' 

< 

UJ 

>- 

UJ 

X 

h- 

OL 

o 


w 

3 o 

a c E 
£ o « 
3 Q U- 
W “ 


£ 

5, 

■O c 
c re 

x 

UJ 


— o 
(0 c -a 
= 5 c 

o g g re 

Ms* 


(OtOffllD'rifltOC'I'-r CO CD CO 
'-NCONtOWONCON'fnr- 

^ o. ®. (O r to iq co N o) in 
IO CO CD o t’ o’ o’ o’ (D cd s’ 

o M r ra CM h- t~ CM •<- CO CD 

CM (O N N (D t- ffl CO ■- t- 

00" co’ o’ o’ o’ cm’ m - ’ co' 

M CO CM V ' — ^ 


CM 

CO 

0 

M" 

CM 

■M" 

M" 

CM 

CO 

T _ 


CD 

CO 

CO 


CO 


10 

■M" 

IO 

h- 

CM 

M- 

T- 

h- 

CO 


CO 

O 

CO 

co 

CO 

CD 

°i 

CO 

CO 

IO 

1“ 

ID 

CD 

m 



o' 

co" 

o' 

h-' 


M-’ 

o’ 

co’ 

N-“ 

10’ 

co’ 

t*-T 

CD 


CD 

r-- 

CD 

O 

ID 

h- 

h- 


CO 

CD 

CD 

CD 

r* 


CO 

co 

CD 

co 

v— 

cq 

CD 


0 

CM 


0 

cn 

o' 

co’ 

O’ 



co 



U? 

M*’ 


co' 

in 

CO 

rH 

co 

CM 




T ~ 



M- 

CM 


CD 

T~ 


to 

CO 


O h- CO CD h~ 

t- ui s n o co 

D CO N CO N 

to’ O) o>* r-«" t— ■’ o’ 

cflO N O ID IO 

O CD M- CO v- x- 


M- O 
CM M - CO 
v- CM CO 
o’ co’ co’ 
r- ID 7 
r- t- O 

cm’ o’ 

Tf t- 



o 

CO 


w _ 

0 3-0-0 

§ fg 

w 


Si 


£ 

— 3 

o n - ti 

3 XI C 
o g c re 

* < a * 

X 
UJ 


o . 

CM CM CO 


CO CM t- 

r- t- co co 

CD t-’ 

^ O CM 

o looco 
co’ ■M r co’ 00 

W N r ^ 


S 3 


52 s § ? 

_ C- 03 CO \J- 

lO cd’ co’ cm’ co’ 

CD CO CD t- CO 
' ' ID 'f T- 

T-* 10' V-" 


CO CD N- 
N CM IO CO 
O O CO CO 
o’ o’ 10" 
- T- 01 CO 
CM ID N O) 
IO IO' ■sf N-* 


3 


0 

co 

co 

CD 


co 

0 

M- 

CD 

CD 

0 

r- 

N- 

0 

CD 

CD 

in 

0 

CO 

CO 

CO 

CM 

M; 

CD 

NT 

S- 

CD 

V 

T— 

0 

CO 

CM 


CD 

CD 


CO 

CM 

m 

o_ 

03 

CD 

co’ 

o’ 

cd’ 

CD 

0' 

CD* 

in’ 

CD’ 

r-~' 

co' 

co’ 

M"’ 

N-' 

CD 

co 

CO 

3; 

T — 

co 

CD 

CM 

CO 


CO 

CO 

in 

CO 

CM 

CM 

CO 

CO 

m 


CO 

CO 



CD 

CM 

03 

CO 

CD 

co’ 

co' 

CD’ 

in’ 


cm’ 

0' 

cm' 


I"-' 

in' 


o> 

cd' 

CO 

CM 

CM 

M" 



T— 



M- 

x— 



CM 










r— 




CO 





CO 

CD 

0 

r-- 

CO 

0 

CO 

CO 

0 

CO 

M" 


0 

co 




CD 

CO 

5 

CM 

in 

CM 

m 


CD 

CM 


CM 


co 




CO 

CO 

CO 

in 

in 

CM 

h- 

M" 

O 

CM 

U3 

cm 

U3 

0 


A) 


co' 

M-’ 

cm' 

r--' 

in’ 

0' 

co' 

r-' 

cd’ 

cd' 

M r 

M - ' 

cm’ 

0’ 


UJ 

•ri 

r- 

CD 

■M- 

CD 

T — 

v* 

in 

m 

CD 

CM 

CO 

m 

in 

u> 

3 

£ 

0 

c 

re 

T— 

CO 

cm’ 

co 

cd’ 

CO 

co' 


CM 

in’ 

0 


r- 

cm' 

CD 

CD* 

co 

CD 

fC 

0 

< 

0 

c 



0 


CO 






M- 



v- 

co 


CACADU DISTRICT MUNICIPALITY 

APPENDIX E( 1 ) 

June 2010 


<o 

Q 

ui 

Q 

Z 

Ui 

O' 

2 

>- 

Ui 

f 

O' 

o 

u_ 


CU 3 

3 < 
CO 


c P 


a> "D 
c c 
3 W 

a: 


I g? 

•o cc 

| 

o 


. ° 
.2 8 


s* 


n oi ti 
pc~ 

2 * & 


2 cm 


5 

© 

CD q3 

£ C D 


i s 
z 5 


CO tf h- t-- 

CN N-* CM* CD 
tT 


^ ^ ^ g 


8 


co o co 

£fe 3 

t- a> in* 
a> co to 
O) CM CN 

CO 


CD CO M CO 
CD t- CD t- 
O) N W 'J 
to" in' co* cm' 
CD »- to CO 
co t- cm cn 


s a 


i I 


a 


O) 


2 
a 

o 
w 

v- ® 

5 -pI? 

CO 0 ^ Q 

0 *0 O }) 

■§H 


§• "S 
2 § 


ILI CO 

| a o. 

^5 o 


CD O 

O g 

t % 


p ro >. 

ss 


0-^5 


3 CD 


£ = © £ -o 


co "o — 

0> © -o 
>• © © 


CD 

t w 
8 c 
-O £ 
c < 


tr co 

3 0) 

to — 
£ 8 


o 

to >* ~ 


to ^ 
05 


< ^ 


3? » 

a o d 
3 .9 £ 
CU > c 
< 2 o 

2 : D. O 


S O 

IS 
fit 
• ill 
8 8 8 § 

8 


o 

a l O 3 
8 - © J 3 


£ co 


9 8 


8fi 


CO fl) 


a.' 


p '•£ © .£ 

i £ o. 4 = 




_j cl Q_ — l O 9 0) h 


O' O' O' V 

CO <t CM g 
in to cm o 


88 

co c 

c 8 . 

If 

x» 
co oi 
CD .£ 


co 3 R 
c <u 
.9 0 ) 


2 8 


CO 

CM 

CD 

5 

co 

s 

CD 

o 

CD 

CD 

in 

8 

CM CO 

O CO CM Q 

CD O O CO 

CO CD O CD 

O 

8 

T— 

co 

o 

S' 

h- 

CM 

£ 

CD 

ff 

6 

8 

N-* 

$ 

8 

o 

co' co 
o — ' 
r~ 

"$ 8 ‘£ 
in <d <d 

8 

o 

g 

CO 

O 

in 

^-T 

CO* 


CO 


r-' 


CM CD h-' 

*— 

CO 

co* 

;n 

CO 


CO x- 



m »- •— 


t^ 

- 

CD 

CO 

tT 

co 

8 

§ 

Q 

e'- 

er 

8 

CO 

o 

8 

o 

o ’ 

CM 

o frp 

O CD CO 1 

o m- tr 

i 

m 

CO 

o 

. 

CM* 

8 

CD* 

CO 

CO 

s 

CO 

1 

CD 

In 

CD 

CO 

•tr 

g 

in' co' cm* 

t~ CM t— 
t- CO 


8 


CO' 

a 

CD 

CO 

a 

2 




CM' CD 
in co 


co" 

CD 

CM 



CO 

M- 

CO 

5 

o 

co 


s a 


vo 5 ? 

£; cm 
o> cn 


CD co 
CO CD 
CM CD 

S 8 

O T“ 


U W N, 

m in °? 

’•T 




o id m o 

t— CO CO 03 
CO 00 M" CD 
co' o> cm' cm* 

N CO N 
i- CD CD 


a 


£ 

a 

o 

Q. 

O 

2 


8 42 


8 8 
E o 

8 9 




— co 

49 £ 
c 'a 

ft" ” 


©. _ 
El I 

c 

©! a 

olo 


C/>| © 
CD CD 
to >» 
c o 

8 g- 
£«§ 


<0 O 
2 8 
as 


>2 

(/) 

C CD 
v> m 

ii|* 

S CO c 

C <1> 0) 

3 .9 « e 
-8 81 
moo e 


*o c d) 


"w 


let surplu: 



CACADU DISTRICT MUNICIPALITY 

APPENDIX E(2) 

June 2011 


*1 C T3 

3 .g g 

N ^ « 


•5 I 


~ £ 


E £ 

8 § 

2 2 

£ £ 
» 8 


c» cn 


f'j 

rC |C 
h m m 


s 




a- .£ 


i Si 

<y *-» 
i_ c 


2 2 
o o 
8 a> 
a » 


£ £ 
4) TO 

O flj 
■£ -O 
^ c 
<11 <u 


T> H 


o 3 3 


~ U 


2 2 


1 I 


Grand Total 2,237,367 7,037,503 4,849,641 



CACADU DISTRICT MUNICIPALITY 
APPENDIX F 

June 2011 






CD 

CO 


CO 

CO 

o 

CO 

co 

CO 

h- 

T - 


O 


CO 

m- 

m 

05 

CD 

05 

co 

M- 

05 

in 

h~ 



x - 



co 

CO 

xf 

05 


m 

CM 

f- 

m 

T“ 

O 

CM 


CO 

co 

h- 

O) 

t'- 


h- 

x — 

M" 

05 

co 


0) 

o 



xf 

CO 


CM 

b 

in 

05 

O 

0 

O 

CO 

1 

> 

1 05 

CO 

in 

in 

CO 

b 

co 

M- 

CO 

xj- 

CM 

c 

o 

CM 

*n 

o 

in' 

m 

CM 

co' 

05 

05' 

cm' 

co' 

co' 

co" 

05" 

cm' 


co' 

cm' 

t— 

05 

in 


cm' 

co' 

<2 

in' 

3 

o 

c 

a 

L/ 

r - 

co 

co 

m 

CO 

in 

CD 

CM 

xf 

CO 

0 

CM 

CM 



CO 

T- 

CM 

O 

CO 

CO 

CO 

CO 

xr 

in 

xr 

Q. 

in 

TO 

w 

C 

0$ 


o 

f- 


co 

’Sr 

in 

CO 

r- 

co 

h» 

CM 

05 


in 

CO 

T- 

CO 


•n 


co 

CO 

co 


l ft 

c 

TO 

3 

K 


in' 





T~ 



I- 



v- 


cm' 

M-' 



x— 







3 

CD 

“J 




















co 








o 

co 


£ 

£ 

V) 

c 

2 

H 


43 


2 

3 

£ 

“■ c B 
8 8.* 


0 

CO 

Q 

UJ 

Q 

Z 

UJ 

O' 

s 

>- 

UJ 

1 
H 

oc 

o 

u_ 

e 

UJ 

o 

UJ 

QJ 

Q 

Z 

< 

CO 

H 

Z 

2 

CD 

_l 

< 

z 

o 


i ! 
1 1 


0) 

3 
C 

S to 
£ K 
o t 


o o 

f- CO 
CO CO 
' 05 
I-. 
CO 


s 


TO 

£ 


C 

o 

3 

XI 

‘B 

c 

o 

o 


42 

a*o 

‘5 E 

o TO 

o a: 

£ 


42 

c 

g -O 
E c 


CO 


TO 

.3 * 

'■o’ 

< 


o 

CO 


CO 

CO 

CO 

h- 

CM 

, xf 

xf • 

1 CO 

1 ^ 

b 

cm' 

co' 

CM 

CO 


xJ\ 

M" 



O) O O) 
lO r- r- IT) 
cm <o cq eg 
co' x-' co f-T 
CO CO CM h» 

c. c. M 


CO 

to 

CM 

N-' 

p- 

cO 


xf 

m 


CO 

r- 


05 o K co o 
g co in io o 

CO CM CO 

h-' 


a> 


xf co 
CM f- 


o 

h-T CM* 
O CM 


CO 

xf 


00 N-_ CM K>. tO 

cm co' r 


CO 

o 


h> 

CO 


top 

h- 

CO 

b" CO 

CO 

05 CM CO 

CM 

CM 

m m , , 

CO 

t- h- CO 

1 0 

1 co 

| t- m 1 1 

1 1 CO 

o' co' T-' 

b 

co' 

co' co 

05 ' 

in 05 CM 

b 

in 

m r- 

CO 

CM C0_ CO 

Xt 

CM 

O 

K 


xf 


T— " 

co' 





CO 


CO 

. . . § 

o' 


CO 

o 

h- 

CO 

CM* 


o o 
o o 
o o 
' o' 
o 
o 


co 

s 


o o 
o o 
o o 
o' o' 
m m 

CM f- 


CO V- v- 


O 

o 

o 


m 






CO 

CM 


xf 

CM 

co 

CO 

CO 

O 



O 

M; 

05 

O 

CO 

CO 

CM 

05 

in 

05 

xfr 

xf 

0 

co 

f- 

05 

0 

0 

CO 



0 


CO 


in 

CO 

m 

CM 

r- 

X - 

^ — 

0 

CM 

in 


Y“ 

CM 

co 


05 

CM 

xf 

O 

T - ’ 

0 

U5 

CO 

in 

0 

s 

m 



T~ 



CO_ 


• co 

b 

in 

05 

<D 

in 

o_ 

oo 

h~ 

CM 

5 

cq 

05 

to 

05 

in 

CD 

b 

CM 

xf 

0 

O 

CM 

CM 

0 

CO 

in 

f~ 

0 

0 

rvl 


0 

t — 

CO 

in 

05 

05* 

cm' 

CO 

05 

c o’ 

05' 

cm' 

CO' 

x- 

co' 

co' 

T-* 

cm' 

05' 

cm' 


co' 

co' 

0 

CM 

5 

b 

cm' 

Xf 

05 


0 

IN 

T> 

CO 

CM 

m 


m 

CM 

xf 

CO 

CD 

CM 

CM 


05 

05 

CM 

O 

r- 

xj- 

0 

O) 

CD 

CO 

CO 

0 

co 

N 


CO 

CO 

x— 

UJ 

0 

c 

0 

C 

to 

05 

M" 

m 

in 

CO 



r-~ 

CM 

05 


x— 

x— 

xf 

CO 


CD 

CM 

m 

CM 

CO 

in 

xf 


CO 



CO 

</> 

c 

TO 

TO 

c 

3 

TO 

O' 


x- 

CO' 



X— 



b 



T“ 




cm' 

co' 



co' 





X— 





co' 

xf 

3 

CD 

—> 


































co 

UJ 

b 

_j 

o 

< 

Li. 

Q 

Z 

< 

CO 


CL i 

£ o 

2 3 

CL 



CL 

< 



< 



1 

co 


O 

z 


UJ 

—3 

5 

CO 

H 

0 

CL 

O 

01 

z 

UJ 


b 

UJ 
~ 5 

0 
c x 
a 

01 
UJ 

5 

o 


iii 

CL UJ 

o s 

-I UJ 

yj o 

S < 
Q < 


O CD h- 


s 


bl 
S 3 

CD O 

w g 
< — 
0- Q- 


or 

Q- 

I! 

QC CL 
3 JZ 
CO < < 

Q b h 
z < =4 

3 cl -> 

co 


0 

01 
0- 
(O 
*i 
cc 
o 


o 


UJ 


CO 


<3 § 


2 2 Q. j 


. UJ 

o? 

UJ § 

b < 

§ Q 

0 > 8 
Q O 
UJ _J 
LL 


Q 
Z 

5 

Q 

O CD 
O Z 

* te 

<%s 

1 < 

5 x 

=3 ? 

o < 


o 

£ 

o: 

i — 
CO 


UJ 

0 
z 
< 

2 

01 

P U. 

UJ 


o 

< 

_J 

< 

a. _ 

o o 


P 

CD 

UJ 

fe 

01 IL 

t- < 
CO > 
Q Q 

b>- 

o O O 

* O 


Z 3 ID 


r-~ 
z 
o > 


h- 
uj b 


a: 
r o 
b Q- 

b CL 

9 D 

< co 

cl m 

< 


3 

§ 

CD 


8 


O O CD 



CACADU DISTRICT MUNICIPALITY 

APPENDIX F 

June 2011 


c 

0) 

Q. 

W 

c 

=) 


43 

d 

cs 

o 


xs 

& 

TO 

O 

o 


“ < 


55 

c 

o 

■3 

3 

X! 

£ 

c 

o 

o 


o 

o 

c 

n 

to 

CQ 


x- 


OJ 

K 

CD 


CD 

o 

(0 

f- 

CM 

CD 

CD 

X“ 


co 

N. 

CO 

CM 

O 

o 

CO 

K 

<0 

CO 

C0 

O 


10 

1 h. i 

1 CD 1 

i {0 

CD 

o 

CD 

CO 

CO 

CD 

CO 

OJ 

•o 

cm' 

CO 

M - ' 

P 

CD 

o' 

co' 

CD* 

P 

co' 

10' 

<s> 

c 

co 

CO 

CO 

CO 

OJ 

10 

M- 

10 

10 

M - 

o- 

c 

ra 

04 

CO 


CO 


10 


10 

CD 

CO 

CO 

3 

— l 

CL 








10* 

X“ 

x-' 

x— 


o 

CO 


£ 

3 

I? 

I* 

X 

UJ 


o 

c c 

o CL 
CL 


43 

Q. TJ 
8 « 
IL 


43 

c 

g -o 

IJ 

3 


o 

CM 

o 

c 

3 

“> 

O 

CO 


CM lO 
't 


- M - 
CD CM 


CO <0 
04 


o 


CO 

10 

xf- 

o 


f- 

f"- 

o 

CO 1 

1 1 

* 

■ r^. i i 

o 

cm' 


x—’ 

cm' 

P 

x— 


CM 

CO 

CO 

x— 


M - 

CO 

10 


CO 

OJ 

OJ 


o 3 

CO 

O) 

CD 


OJ 


p 

(0 

o 

CO 

CD 

P CO 

h' 

xfr 

N 

CO 

o 

CD 

x— 

CO h- 

CD 

O 

T— 

CO 

1 o 

10 

x— 

1 xt N 1 

> r- 

CO 

K 

M - ' 

o' 

cm' 

P 

Xfr CO* 

cm' 

vT 

CD 

co 

o 

C0 

CM 

L- CO 


CO 


X— _ 

CO 

CM 

CM 

CO x- 

¥ 

CD 


x— 



cm' 


,-T 

CM 


v- " 





CM 

O 


CO OJ CD 
(0 CO OJ 
x- 10 CO 


3 


o 

o 

o 

h- 

CO 

o 

o 

o 

o 

C0 

CM 

o 

O ' 

' 1 <0 

o 

CO 

o 

o_ 

o' 

cm" 

o' 

co' 

p 

o' 

o 

x— 

o 

CO 

10 

10 

o 

x— 

CO 

■T 

CM 

10 

co' 




cm' 



CO 

t"- 

CD 

CD 

X- 

10 

co 

CO 

CO 

o> 

x— 

10 

CD 

co 

CO 

CO 

M-' 

C0‘ 

o' 

to 

K 

K 

CM 

3 


CO 

to 

CD' 

x— _ 


V- 

x— 




CvJ 

10 


h- 

1 CM 

s 

CO 


s 


s 


lO 


s? 

3 

•0 

c 

0) 

§ 

£ 

Q. 

O 

■O 

T3 

< 


? s 

p 


•a 

•a 


< H 


£ £ 


£ 

o 3 < 
O V) 
_J CQ 

q a 

co co 
z z 

55 

CL Q. 

2 2 

CO CO 

cl q: 

3 D 

gg 


og 

2 i t 

S>§ 

E fc ui 

O “ S 

ill 

uj b z 
x ^ < 
h- ^ 5 

0°u 


w ? y 

QC -i. => 

p cl o 
CO CD QC 
< Q- 


Q Q 
LU UJ 
_J _J 

< < 
co co 

CQ CQ 

Q Q 


Li. 

o 

£ 

o 

2 
< 
O 
UJ 
X 

< o f- 

> o CD 
Z 

z 

UJ 
X 

w E & 
o z 

Q_ 

Q- 
D 
CO 
CL 
Q 


< 

CL 
O 
O 
CL 
CL 
i — 

CL 

O 

£ z 

gg 


O £4 

UJ 3> 


Hr 


o 

o 

OJ 

h- 


f— 

CO 

UJ 

CL 

UJ 

h- 

Z 


5% 


o 

CO 

CL 

UJ 

s 

CL 

CD 

z 

p CO 

£g 

p 

< UJ 
3- CO 
Z UJ 

< ^ 
CL LL 


CL 

a 

X~ z 

Sg 

i i 

o z 
OJ CL 

u- 2 

UJ f- 


^ X < 


CL O 

Q * 


rj s 


O 

1- 

Q. 

> 

U_ 

O 

z 

O X 

li 

Q I 

Sg 

m H- 

O § 

o ^ 

CQ p 
LLJ £ 
Q < 
_ CL 
< U1 
O Q 


s 



CACADU DISTRICT MUNICIPALITY 
APPENDIX FI 

Juno 2011 




CACADU DISTRICT MUNICIPALITY 

APPENDIX G 

June 2011 



UJ 

or 

D v- 

<: 5 


o o 


ooooooooooooooooooooooooooo 
ooooooooooooooooooooooooooo 
oo o_ o o o o o_ o o_ o_ o o_ o oooo o o oo o o o o 

ooooooooooooooooooooooooooo 
ooooooooooooooooooooooooooo 
o o o o_ o o o o_ o_ o_ o_ oooooooooooooooo 

cq co in ct> cm co c\f <o co •■+ cd cn 'f in n o n i-’ tn to o> co o’ h- h-’ r-T r-~’ <o <\f eo to to co o’ o’ 

r- r- ^ N M tM v- v- x- x- x- x~ x- t- CM 


oo o 
o' o o 


o o 


o o o 
o o o 
o o o 
o" o' o' 
o o o 
o o o 


§ g 

w o 

aj cm 


2 




NEDCORBANK 7881501480000102 9 6.22% 17-Sep-10 17-Jun-11 8.000,000 

FIRST RAND BANK 71183446320 7 5.65% 19-Nov-10 20-Jun-11 8.000.000 

NEDCOR BANK 7881501480000104 7 5.60% 19-Nov-10 20-Jun-11 5,000.000 
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